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,Q WKLV LQWHULP UHSRUW DOO ILJXUHV DUH FRQFHUQLQJ FRQWLQXLQJ RSHU
RSHUDWLRQ LV SUHVHQWHG LQ WKH LQFRPH VWDWHPHQW VWDWHPHQW RI FR
WKH HQG RI 4

+,%+/,*+76
t 7UDQVIRUPDWLRQ SURJUHVVLQJ GHOLYHULQJ UH
FRQWLQXHG VKDUSHQLQJ RI WKH EXVLQHVV SRUY\
¥ &RPSDUDEOH (%,7'$ JUHZ IXUWKHU VXSSRUWHG
PDUJLQ RQ YDULDEOH FRVW SHU WRQ WKDQNV W
SHUIRUPDQFH UHVXOWLQJ IURP WUDQVIRUPDWLR

I $GMXVWHG IRU WKH 6WHQD\ GLYHVWLWXUH GHO 4
WKLUG TXDUWHU RI GHVSLWH WKH VORZGRZ(
¥ %XVLQHVV SRUWIROLR ZDV VWUHQJWKHQHG E\ W
SXOS PLOO WKH FORVXUH RI WKH PLOO LQ %RXV &203$5%$%/(

SDUFKPHQW SDSHU SURGXFWLRQ LQ 6DLQW 6pYH ) ,

t &OLPDWH WDUJHWV YDOLGDWHG E\ 6%7L LQ 2FWF (%,7°% 0(85
FRPPLWPHQW WR UHGXFLQJ HPLVVLRQV DFURVV ., 7+ 0$5*,1 2)
JURZWK ZLWKRXW LQFUHDVLQJ LWV FDUERQ IRRYV

FRPSDUHGA4ZLWK

1HW VDOHV LQFUHDWRIG8E\ PLOOLRQ RQ KLJKHU D

VHOOLQJ SULFHV 75$*16)250$.7’2

t &RPSDUDEOH (%,7'$ LQFUHDVRGOWRR®5 UHSUHVH( 35275(66(6 :,7-
Rl QHW VDOHV VXSSRUWHG E\ DQ LQFUH 67521*(5 %86,

FRVWYV SHU WRQ 3257)2/,2

t (%,7'$ ZDV (85PLOOLRQ LQ¥XGLQJ LWHPV DIIHFWLC

FRPSDUDELOLW\ RP®®LRQPDLQO\ UHODWLQJ WR

FRVWV IRU %RXVEHFTXH DQG ORVVHV IURP ILQDG

+H b

12:(5 1(7 (%7

$ 2SHUDWLQJ UHVXOWPZDW &%) ' .
f 1HW UHVXOW ZDWL@OLRQLQFOXGMDILQDQFLDO Ly $1° ,03529(

PLOOLRQDQG WD[HV RIRBBOLRQ &5(',7 0(75,&
4 4 FRPSDUHG ZlUWK 4

$+ 1HW VDOHV GHFUHDWRIG8E\ PLOOLRQ RQ VOLJK\
ORZHU DYHUDJH VHOOLQJ SULFHYV
+ &RPSDUDEOH (%,7'$ LQFUHDVRGOWRR®5 UHSUHVH
RI QHW VDOHV VXSSRUWHG E\ DQ LQFUH
FRVWV SHU WRQ
t (%,7'$ ZDV (85 PLOOLRQLQ¥GLQJ LWHPV DIIHFWL
FRPSDUDELOLW\ RPRUB®LRQ ZKLPRLQO\ UHODWHG
UHVWUXFWXULQJ FRVWV IRU %RXVEHFTXH DQG O
KHGJHMWDQVIRUPDWLRQ FRVWY ZHUH VLJQLILFDQ
FDSDELOLWLHV KDYH EHHQ EXLOW XS
$ 2SHUDWLQJ UH\(85W z PLOORLR' LQFOXGLPSMQ@PRF
ORVV UHODWLQJ WR WKH %RXVEHFTXH SODQW
f 1HW UHVXOW ZDFLBOLRQ LQFOXGLQJ QHW ILQDQ
PLOOLRQ DQG WD[HV RIRBBOLRQ

$GMXVWHG ODVW WZHOYH PRQWKYV

$ $GMXVWHG (%,7'$ IRU WKH ODVW W ZH CPLKD @ RRQV K(\
PLOOLRMBW

$ $GMXVWHG QHW LQGHEWHGQIPV® ZDR/Q(8685PLOOLR
-XQH WUDQVODWLQJ LQWR D DGMXVWHG QH
(%,7'$ UDWLR RIDWXQH

JRU PRUH LQIRUPDWLRQ RQ DGMXVWHG (%,7'$ VHH SDJH DQG
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JH\ ILIXUHV

(85 PLOOLRQ RU DV LQGLFDWHG

1HW VDOHV

&RPSDUDEOH (%,7'$

&RPSDUDEOH (%,7'$ PDUJLQ

(%,7'$

0DUJLQ RQ YDULDEOH FRVWV 029& SHU WRQ (85
029& PDUJLQ

2SHUDWLQJ ZRUNLQJ FDSLWDO

&DSLWDO H[SHQGLWXUH

1HW VHQLRU VHFXUHG LQGHEWHGQHVV
$GMXVWHG 1HW VHQLRU VHFXUHG LQGHEWHGQHVV
1HW LQGHEWHGQHVV

$GMXVWHG 1HW LQGHEWHGQHVV

5DWLR RI DGMXVWHG 1HW VHQLRU VHFXUHG LQGHEWHGQHVV WR
DGMXVWHG (%,7'$

5DWLR RI DGMXVWHG 1HW LQGHEWHGQHVVY WR DGMXVWHG (%,7'$

JH\ ILIJXUHV 4 4 4

(85 PLOOLRQ RU DV LQGLFDWHG

$GMXVWHG (%,7'$ /70

$GMXVWHG (%,7'$ PDUJLQ /70

,QWHUHVW H[SHQVHV /70

$KOVWURP KDV DGRSWHG WKH (XURSHDQ 6HFXULWLHY DQG ODUNHWV $XWKRULW\ (60$%$ JXLGHOLQHV RQ ¢
UHIOHFW WKH XQGHUO\LQJ EXVLQHVYVY SHUIRUPDQFH DQG LPSURYH FRPSDUDELOLW\ 7KHVH PHDVXUHV VK
VXEVWLWXWH IRU PHDVXUHV RI SHUIRUPDQFH LQ DFFRUGDQFH ZLWK ,)56 $OWHUQDWLYH SHUIRUPDQFH P
PHDVXUHV UHSRUWHG LQ DFFRUGDQFH ZLWK ,)56 E\ DGGLQJ RU GHGXFWLQJ LWHPV DIIHFWLQJ FRPSDUDE

"FRPSDUDRU DGGLQJ DGMXVWPHQWY DQG WKH\ RUH GBWOH GV REMHKIW HIBUG NH\ ILIJXUHVY DUH DYDLODEOH
5HSRUWHG ,)56 EDVHG QXPEHUVY DUH DYDLODEOH LQ DSSHQGL]
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$KOVWURP-V WUDQVIRUPDWLRQ HIIRUWYV DUH

FRPSDUDEOH (%,7'$ LQ WKH WKLUG TXDUWHU

UHIOHFWLQJ RXU RQJRLQJ FRPPLWPHQW WR S
'"ULYHQ E\ RXU GHGLFDWLRQ WR VFLHQFH DQG
FXVWRPHUV QDYLJDWH JOREDO WUHQGV ZH F
SURGXFWV ZLWK WKH LQWURGXFWLRQ WKLV T
SDFNDJLQJ PDWHULDO IRU WKH ERXLOORQ FXH
UHSODFHV WKRXVDQGV Rl WRQV RI SODVWLF [
GHYHORSPHQW ORUHRYHU RXU HQKDQFHG FX
KDV OHG WR RXU FXVWRPHU OR\DOW\ VFRUH U
RXU LQGXVWU\ LQ WKH ODWHVW PHDVXUHPHQ
SDUWLFXODUO\ SURXG

,03529(' 352),7$%,/,7< $1' 675(1*7+(1(' %86,1(66
2XU PDUJLQ RQ YDULDEOH FRVW SHU WRQ FRQ
UHFRUG KLJK OHYHO WKDQNV WR RXU LPSURY
GULYHQ E\ RXU WUDQVIRUPDWLRQ LQLWLDWLY,
GLYHVWPHQW LQ RXU GHOLYHULHV LQFUH
SUHYLRXV \HDU :H FRQWLQXHG WR VWUHQJWH
FRQVROLGDWLQJ RXU IRRWSULQW LQ SDUFKPH
6DLQW 6pYHULQ VLWH IROORZLQJ WKH FORVX
FHQWUDOL]JHG RSHUDWLRQV HQVXUH HIILFLHQ
DGGLWLRQ ZH VXFFHVVIXOO\ FRPSOHWHG WK
$VSD SXOS PLOO LQ 1RYHPEHU VXSSRUWLQJ
DQG IRFXV RQ VSHFLDOW\ PDWHULDOV SURG X

7$5*%(76 $1' &2//$%25%$7,21 )25 $ 6867%$,1$%/( )87
2XU FOLPDWH WDUJHWVY KDYH QRZ EHHQ YDOL
%DVHG 7DUJHWV LQLWLDWLYH 6%7L 7KHVH J
UHGXFH HPLVVLRQV LQ RXU YDOXH FKDLQV DQ
JURZWK ZLWK ORZHU FDUERQ GLR[LGH HPLVVL
ZH EHFDPH D PHPEHU RI WKH :RUOG %XVLQHV
6XVWDLQDEOH 'HYHORSPHQW :%&6' HQDEOL
VRPH Rl WKH ZRUOG:-V PRVW IRUZDUG WKLQNL
WKH JOREDO VXVWDLQDELOLW\ DJHQGD

$ /22, $+(9$'

, DP SURXG RI RXU SURJUHVY DQG RXU WHDP-
PDUNHW GHPDQGY 7RJHWKHU ZH QRW RQO\ G
EXW DOVR WDNH VLIJQLILFDQW VWHSY WRZDUGQG
ZDQW WR WKDQN RXU HPSOR\HHVY FXVWRPHUYV
WKHLU XQZDYHULQJ VXSSRUW DQG FRRSHUDW
WUDQVIRUPDWLYH MRXUQH\

7
LYHULQJ UHVXOWV 2XU

FKHG D UHFRUG OHYHO
IRUPDQFH DQG JURZWK

RXU GHVLUH WR KHOS

RQWLQXH WR ODXQFK QHZ
XDUWHU RI UHF\FODEOH

‘H VHIJPHQW 7KLV LQQRYDWLRQ
QG VXSSRUWV VXVWDLQDEOH
VWRPHU FROODERUDWLRQ
HDFKLQJ WKH KLJKHVW GHFLOH LQ
W ZKLFK PDNHV PH

/ <
GHO
JHD
HU

3257)2/,2

WLQXHG WR LQFUHDVH WR D

HG RSHUDWLRQDO SHUIRUPDQFH
HV $GMXVWHG IRU WKH 6WHQD\

DVHG E\' FRPSDUHG WR WKH

HQ RXU EXVLQHVV SRUWIROLR E\

A %{@yg i
sl G
W vy

O UHIOHFWLQJ RXU RQJRLQJ
PPLWPHQW WR SHUIRUPDQFH DQG

FR
SURZWK u
DWHG E\' WKH 6FLHQFH
D

OV XQGHUOLQH RXU DPELWLRQ \
SDYH WKH ZD\ IRU IXWXUH

QV ORUHRYHU LQ 2FWREHU
&RXQFLO IRU

DJ XV WR FROODERUDWH ZLWK

QJ FRPSDQLHV WR DGYDQFH

8
G
R
G
R

UHOHQWOHVV HIIRUW WR PHHW
HOLYHU VWURQJ SURILWDELOLW\
V D PRUH VXVWDLQDEOH IXWXUH

SDUWQHUV DQG RZQHUV IRU
LRQ DV ZH FRQWLQXH WKLYV
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1HW VDOHV E\ GLYLVLRQ 4 4 4 4 4 4 4 4
(85 PLOOLRQ

JRRG &RQVXPHU 3DFNDJLQJ

JLOWUDWLRQ /LIH 6FLHQFHV

SURWHFWLYH ODWHULDOV

2WKHU DQG HOLPLQDWLRQV

7TRWDO

&RPSDUDEOH (%,7'$ E\ GLYLVLRQ 4 4 4 4 4 4 4 4 4
(85 PLOOLRQ

JRRG &RQVXPHU 3DFNDJLQJ

JLOWUDWLRQ /LIH 6FLHQFHV

3URWHFWLYH ODWHULDOV

2WKHU DQG HOLPLQDWLRQV

7TRWDO

&RPSDUDEOH (%,7'$ PDUJLQ E\ GLY¥XLVLRQ 4 4 4 4 4 4 4 4

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
SURWHFWLYH ODWHULDOV

7TRWDO

$KOVWKIRY DGMXVWHG WKH SUHVHQWDWLRQ RI LWHPV DIIHFWLQJ FRPSDUDELOLW\ ,$& UHODWHG WR OR
Rl WKH H[FHSWLRQDO QDWXUDO JDV PDUNHW VLWXDWLRQ LQ (XURSH LQ WKH VHFRQG KDOI RI ,Q 4
LPSDFWHG E\ WKH ORVVHV DQG 4 DQG 4 KDYH EHHQ DGMXVWHG DFFRUGLQJO\ 3UHYLRXVO\ WKH ,$&

HOLPLQDWLRQYV
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&RPSDULVROQXPAWEWHPEHU
1HW VDOHV LQFUHDV HEL /RL BG
WKDQNV WR KLJKHU DYHUDJH VHOOLQJ SULFHV 9ROXPHV
ZHUH DW WKH VDPH OHYHO DV WKH \HDU EHIRUH
&RPSDUDEOH (%,7'$ LQFUHDVHG WR$@SXVWHG (%,7'$ /70
PLOOLRQ UHSUHVHOQWRRQHW VDOHV $GMXVWHG (%,7'$ DPRXQW HEL O/@RL RBBS
VXSSRUWHG E\ LQFUHDVHG PDUJIRJYROYWH ODVW WZHOYH PRQWKYV /70 HQGL(
YDULDEOH FRVWV SHU WRQ +LJKHU LOBXWHPEMWY 78§y PLOOLRQ /70 HQGLQJ

PRUH WKDQ RIIVHW E\ KLJKHU DYHUDJH M?D\GéSESORHUEAf{/oR7I'$!_F/)7SOOHKPDH\/

@i J
DQG FRVW HIILFLHQF\ PHDVXUHV oma{g%{; Y, 65‘%\/R LGHOWLI\ DOG VSHFLI\
§ Y

PDUJLQ RQ YDULDEOH FRVWV SHU WRQg HV KDV FROWLQXHG DFFRUGIL
ZHUH KLJKHU

(%,7'$ ZDV (85PLOOLRQ ,WHPYV
DIIHFWLQJ FRPSDUDELOLW\ ,$&V DQG RZQHUV:
PDQDJHPHQW IHH LQ (%,7'$ WRWDOHG (86°° 1HW VDOHV
PLOOLRQ DQG LQFOXGHG PDLQO\ UHVWUXFWXULQJ
FRVWV UHODWLQJ WR WKH FORVXUH RI WKH %RXVEHFTXH
SODQW DQG ORVVHV IURP ILQDQFLDO HQHUJ\ KHGJHV
7UDQVIRUPDWLRQ FRVWV ZHUH ORZHU DV LQWHUQDO
FDSDELOLWLHV KDYH EHHQ EXLOG XS

2SHUDWLQJ UHVXOWPZDW (&K
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW
DPRXQWHG WR (BEOOLRQ LQFOXGLQJ
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DULVLQJ IURP 33%
Rl (85 PLOOLRQ

1HW ILQDQFLDO LWHPVPAHOWH RES

7KLV ILJXUH LQFOXGHY QHW LQWHUHVW H[SHQVHYV

Rl (85 PLOOLRQ D FXUUHQF\ H[FKDQJH
LPSDFW RI (8B3LOOLRQDQG RWKHU
ILQDQFLDO LWHPVPRIO@BBERQ 2WKHU
ILQDQFLDO LWHPV LQFOXGH IDLU YDOXH FKDQJHV RI
LQWHUHVW UDWH KHGJHV ,Q 4 DQ LPSDLUPHQW
ORVV RI (85 PLOOLRQ ZDV UHFRJQL]JHG RQ D ORDQ
WR 6WHQD\

7KH UHVXOW EHIRUH WD[PIVODDLWR Q85 0(85 &RPSDUDEOH (%,7'$ DQG PDUJLQ

7D[HV DPRXQWHG WRO@BERQ

LQFOXGLQJ DQ DGMXVWPHQW WR GHIHUUHG WD[ OLDELOLWLHV
7KH QHW UHVXOW PRV Q&RQ

&RPSDULVR §STHMIKH

1HW VDOHV GHFUHDVHBLWR LBR

GXH WR VHDVRQDOO\ ORZHU YROXPHV &RPSDUDEOH
(%,7'$ LQFUHDVHG WRL@OGLRQ

UHSUHVHQWILRIJQHW VDOHAXSSRUWHG

E\ ORZHU FRVWYV

2WKHU ,$&V LQFOXGH ORVVHV IURP ILQDQFLDO KHGJHV LQFXUUHG DV D
UHVXOW RI WKH H[FHSWLRQDO QDWXUDO JDV PDUNHW VLWXDWLRQ LQ (XURSH
LQ WKH VHFRQG KDOI RI
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5HFRQFLOLDWLRQ RI (%,7'$ DQG FRPSPUDEOH
(%,7'$ 4

(85 PLOOLRQ
2SHUDWLQJ UHVXOW
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW
(%,7'$
7UDQVDFWLRQ FRVWYV
7UDQVIRUPDWLRQ FRVWV
5HVWUXFWXULQJ FRVWYV
2WKHU

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ ,%$& LQ
(%,7'$

ODQDJHPHQW IHH WR RZQHUV
7RWDO ,$& LQ (%,7'$ DQG PDQDJHPHQW IHH

&RPSDUDEOH (%,7'$

4 LQFOXGHV UHVWUXFWXULQJ FRVWV WRWDOLQJ (85 PLOOLRQ UHODWHG WR WKH FORVXUH RI Wl

4 4 LQFOXGHV PDLQO\ ORVVHV IURP ILQDQFLDO KHGJHV LQFXUUHG DV D UHVXOW RI WKH H[FHSWLRQ
WKH VHFRQG KDOI RI

ODQDJHPHQW IHH SDLG WR WKH FRQVRUWLXP SXUVXDQW WR D PDQDJHPHQW DJUHHPHQW ZKHUHE\ *URXS
FRQVXOWLQJ VHUYLFHV ILQDQFLDO PDQDJHULDO DQG RSHUDWLRQDO DGYLFH DGYLVRU\ DQG FRQVXOW!|
DGYLFH LQ GLIIHUHQW ILHOGYV DQG ILQDQFLDO DQG VWUDWHJILFDO SODQQLQJ DQG DQDO\VLV

5HFRQFLOLDWLRQ RI &RPSDUDEOH (%,7'$ /70 WR DGMXVWHG4(%,7'$ 470

(85 PLOOLRQ
&RPSDUDEOH (%,7'$ /70

LQLWLDWLYHYV

LQLWLDWLYHV

LQLWLDWLYHV 3
$GMXVWHG (%,7'$ /70

$GMXVWHG (%,7'$ LV QRW LGHQWLILHG DV DQ DFFRXQWLQJ PHDVXUHPHQW LQ ,)56 DQG VKRXOG WKHUHIR!
GLVFORVXUHV SURYLGHG LQ WKH ILQDQFLDO VWDWHPHQW IRU WKH SXUSRVH RI DVVHVVLQJ WKH *URXS-V
DVVXPSWLRQV LQFOXGLQJ VXFFHVVIXO LPSOHPHQWDWLRQ RI FHUWDLQ LQLWLDWLYHY DQG 6SRQVRU HVYV
IRU UHYHQXH RU QHW UHVXOW IRU WKH SHULRG RU DQ\ RWKHU SHUIRUPDQFH RU OLTXLGLW\ PHDVXUHV G
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

7KHVH LQLWLDWLYHV KDYH EHHQ LPSOHPHQWHG RYHU WKH FRXUVH RI 7KH DPRXQW RI HVYWLPDWHG \
LQ /70 (%,7'$ LV (85 PLOOLRQ 7KH IXOO UXQ UDWH EHQHILW LV H[SHFWHG WR EH DFKLHYHG PRQWKYV
LQFOXGH &KHPLFDOV (85 PLOOLRQ &RQWLQXRXV LPSURYHPHQW DFWLRQV (85 PLOOLRQ DQG ,QG

&RQVLVWY RI LQLWLDWLYHVY WKDW KDYH RU ZLOO EH LPSOHPHQWHG RYHU WKH FRXUVH RI 7KH DPRX
(85 PLOOLRQ DQG DUH H[SHFWHG WR EH DFKLHYHG PRQWKYV IURP WKH GDWH RI LPSOHPHQWDWLRQ
PLOOLRQ UHODWLQJ PDLQO\ WR IUHLJKW DQG SURGXFWLRQ FRVW RSWLPL]DWLRQ )LEHUV (85 PLOOL
LPSURYHPHQW SURMHFWYV (85 PLOOLRQ OLQNHG WR YDULRXV LQLWLDWLYHY GULYLQJ LPSURYHG SHU|
HQHUJ\ RSWLPL]DWLRQ DQG FRQVXPSWLRQ DQG DGGLWLRQDO VDYLQJ UHODWHG WR :RRG (85 PLOOLR

&RQVLVWV RI LQLWLDWLYHYV WR EH LPSOHPHQWHG ZLWK (%,7'$ EHQHILW QRW SODQQHG XQWLO 7KH
HVWLPDWHG WR (85 PLOOLRQ 6DYLQJV LQFOXGH )LEHUV (85 PLOOLRQ ,QGLUHFW VSHQG (85 P
FRVW RSWLPL]DWLRQ ,PSURYHPHQW SURMHFWV (85 PLOOLRQ OLQNHG WR YDULRXV LQLWLDWLYHV GL
PLOOLRQ DQG (QHUJ\ (85 PLOOLRQ UHODWLQJ WR HQHUJ\ RSWLPL]IDWLRQ DQG FRQVXPSWLRQ
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),1$1&,%/ 5(68/7 -$318DBK(0% (5
&RPSDULVRQ ZLWEKHSWMNKB B KU
1HW VDOHV ZHUH @B500LRQ O9ROXPHV ZHUH DW ODVW \HDU-V OHYHO ZKLOH DYHU
ZHUH VOLJKWO\ ORZHU
&RPSDUDEOH (%,7'$ LQFUHDVRGOWRR®5 UHSUHVHQWRQQ@HW VDOHV
VXSSRUWHG E\ LQFUHDVHG PDUJLQ RQ YDULDEOH FRVWY SHU WRQ /RZHU LQSXW
GULYHQ E\ WKH WUDQVIRUPDWLRQ VWUHQJWKHQHG WKH PDUJLQ RQ YDULDEOH FI
KLIJKHU
(%,7'$ ZDV (85 PLOOLRQ ,WHPV DIIHFWLQJ FRPSDUDELOLW\ ,$&V DQG RZQHUV
IHH LQ (%,7'$ WRWDOMIG 085RQ DQG LQFOXGHG PDLQO\ UHVWUXFWXULQJ FRVWV UH
RI WKH %RXVEHFTXH SODQW DQG ORVVHV |URPUDLQ@D® EPDWHR® FR VMG ZHWH VLJIQ
ORZHU DV LQWHUQDO FDSDELOLWLHYVY KDYH EHHQ EXLOW XS
2SHUDWLQJ UHVXOW GHFUHPMMHELR@® (BSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSE
DPRXQWHG WR (8LOOLRQ LQFOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DULV]
PLOOLRQ ,Q 4 DQ LPSDLUPHQW ORVV RI (85 PLOOLRQ ZDV UHFRJQL]HG
DQG HTXLSPHQW RI WKH %RXVEHFTXH SODQW
1HW ILQDQFVYIXHUWHK®5 PLOOLRQ 7KLV ILJXUH LQFOXGHYV QHW LQWHUHVW H[SF
PLOOLRQ D FXUUHQF\ H[FKDQJH LPSPEW®RIR@BQG RWKHU ILQDQFLDO LWHPV
PLOOLRQ2WKHU ILQDQFLDO LWHPV LQFOXGH IDLU YDOXH FKDQJHWRI LQWHUH
LPSDLUPHQW ORVV RI (85 PLOOLRQ ZDV UHFRJQL]HG RQ D ORDQ WR 6WHQD\
7KH UHVXOW EHIRUH WD[PNODRLWRQ83D[HV DPRXQWHG WRO@BERQLQFOXGLQJ
DQ DGMXVWPHQW WR GHIHUUHG WD[ OLDELOLPLDHM.RTKH QHW UHVXOW ZDV (85

2WKHU ,$&V LQFOXGH ORVVHV IURP ILQDQFLDO KHGJHV LQFXUUHG DV D UHVXOW RI WKH H[FHSWLRQDO C
VHFRQG KDOI RI

&$6+ )/2: $1' ), 1$1&,1*

&DVK IORZ DQG FDSLWDOXBQEBQYEPWMNMUH

,QXOBHSWHPEHUQHW FDVK IURP RSHUDWLQJ DFWLYLWILLH\W LRQRDWHKGI WRRZ (BbV

QHJDWLYHO\ DIITHFWHG E\ DQ LQFUHDVH LQ ZRUNLQJ FDSLWDO ZKLFK ZDV SULPDL

RI WUDGH SD\DEOHVY &RPSDUHG WR SUHYLRXV \HDU FDVK IORZ ZDV SRVLWLYHO\ 1
&DSLWDO H[SHQGLWXUH WRWODRIGLBROXGLQJ SURMHFWY UHODWHG WR WKH RC

WUDQVIRUPDWLRQ WDUJHWLQJ LPSURYHG SHUIRUPDQFH DQG SUHSDUDWLRQV IRU
JUHH FDVK IORZ ZDVP(850LRQ FDOFXODWHG DV FRPSDUDEOH (%,7'$ PLQXV PDLQ

FDSLWDO H[SHQGLWXUH DQG FDVK FRQYHADOERQDAMWG DV IUHH FDVK IORZ GLYLGFH

FRPSDUDEOH (%,7'$

&DVK IORZ DQG FDSLWDO H[SHOSUMMMPEHU-DQXDU\
,Q -DQX®HISWHPEHUQHW FDVK IURP RSHUDWLQJ DFWLYLWPHUQIPEQ RFME WR (85
IORZ ZDV VXSSRUWHG E\ WKH KLJKHU UHVXOWY DQG D UHGXFWLRQ LQ ZRUNLQJ FI
&DSLWDO H[SHQGLWXUH WRMDIOLR® (35 F GREHQJISWIBMWLVLWLRQ DGMDFHQW WR \
'LQGVRU /RFNV SODQW LQ WKH 8 6
YJUHH FDVK IORZ ZDVP(850LRQ FDOFXODWHG DV FRPSDUDEOH (%,7'$ PLQXV PDLC
FDSLWDO H[SHQGLWXUH DQG FDVK FRQYFAD®ERQDADNG DV IUHH FDVK IORZ GLYLGFH
FRPSDUDEOH (%,7'$

J)LQDQFLQJ DQG L WG HBPWNEHEWHPEHU
'XULQJ WKH UHSRUWLQJ SHULRG WKH SULQFLSDO VRXUFHV DIFWLTIWLHYA ZHUH FC
ILQDQFLQJ Rl UHFHLYDEOHV WKURXJK IDFWRULQJ DQG VLPLODU ILQDQFLQJ DUUDC
3DSHU 3URJUDP
&DVK IORZ IURP ILQDQFLQJ DFWRLYQ QVLRIW PRXRBBESWHPEHU LQFOXGLQJ
GLVFRQWLQXHG RSHUDWLRQ $W WKH HQG Rl WKH UHYLHZ SHURRGO MWRKH WRWDO
ROHFHPEHU
2Q6HSWHPEHU WRWDO HTXLW\ ZBVQ®5RQRQHFHPEHU 7KH WRWDO
HTXLW\ ZDV SULPDULO\ UHGXFHG E\ QHW UHVXOW DQG FDVK GLVWULEXWLRQ E\ ZL
$W WKH HQG RI WKH UHSRUWLQJ SHULRG DGMXVWH®LDHOLRQ@ RHEWHGQHVYV ZD\
'"HFHPEHU WUDQVODWLQJ LQWR D QHW LQGHEWHGQHVV RUR 'BIENKXEMHG (%,7 "¢
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$&48,6,7,21 2) $+/67520 081.6-g

$&48,6,7,21 2) $+/67520 2<- ,1 $1' 68%6(48(17 5('(037,21 352&('85(
2Q 6HSWHPEHU $KOVWURP +ROGLQJ 2\ SUHYLRXVO\ QDPHG ILUVW 6SD +R
DQG VXEVHTXHQWO\ $KOVWURP OXQNVM| +ROGLQJ 2\ XQWLO -DQXDU\ D FR

&DSLWDO IXQGV PDQDJHG RU DGYLVHG E\ %DLQ &DSLWDO DV ZHOO DV 9LNQXP DC
SXEOLF UHFRPPHQGHG FDVK WHQGHU RIIHU IRU DOO VKDUHV LQ $KOVWURP 2\M S
2\M XQWLO -DQXDU\ $KOVWURP +ROGLQJ 2\ UHFHLYHG DQ RZQHUVKLS RI PR!
DQG VWDUWHG D FRPSXOVRU\ UHGHPSWLRQ SURFHGXUH DQG DSSOLHG IRU WKH G
+HOVLQNL DQG 1DVGDT 6WRFNKROP
2Q $SULO 1DVGDT 6WRFNKROP DSSURYHG WKH GHOLVWLQJ DSSOLFDWLRQ D
WUDGLQJ LQ $KOVWURP 2\M-V VKDUHV ZDV 0D\ 2Q -XQH LW ZDV DQQR
+ROGLQJ 2\ KDG SRVWHG VHFXULW\ DSSURYHG E\ WKH DUELWUDO WULEXQDO DS
WKH )LQODQG &KDPEHU RI &RPPHUFH LQ FRQQHFWLRQ ZLWK WKH UHGHPSWLRQ SL
PLQRULW\ VKDUHV LQ $KOVWURP 2\M DQG WKXV JDLQHG WLWOH WR DOO WKH VKL
&KDSWHU BHFWLRQ Rl WKH )LQQLVK &RPSDQLHV $FW 7KH VKDUHV LQ $KOVWU
IURP WKH RIILFLDO OLVW RI 1DVGDT +HOVLQNL
2Q )JHEUXDU\ WKH DUELWUDO WULEXQDO DSSRLQWHG E\ WKH 5HGHPSWLF
Rl &RPPHUFH UHQGHUHG LWV GHFLVLRQ DFFRUGLQJ WR ZKLFK WKH UHGHPSWLRQ
2\ IRU WKH $KOVWURP 2\M-V PLQRULW\ VKDUHV WKDW DUH VXEMHFW WR |
(85 SHU VKDUH
2Q $SULO $KOVWURP +ROGLQJ 2\ ILOHG DQ DSSHDO ZLWK WKH 'LVWULF
'LVWULFW &RXUW WR FRQILUP WKH UHGHPSWLRQ SULFH RI WKH PLQRULW\ VKDUH\
VKDUH 7KH UHTXHVWHG UHGHPSWLRQ SULFH RI (85 FRUUHVSRQGV ZLWK WKH
RITHU $PRQJVW RWKHUV WKH WUXVWHH ZKR UHSUHVHQWY WKH PLQRULW\ VKDUH
'LVWULFW &RXUW
7KH 'LVWULFW &RXUW Rl +HOVLQNL UHQGHUHG LWV GHFLVLRQ RQ $XJXVW
UHGHPSWLRQ SULFH SD\DEOH E\ $KOVWURP +ROGLQJ 2\ IRU WKH $KOVWU
DUH VXEMHFW WR PDQGDWRU\ UHGHPSWLRQ VKDOO EH (85 SHU VKDUH
7KH WLPH WR VHHN OHDYH WR DSSHDO IURP WKH 6XSUHPH &RXUW RI )LQODQG
$PRQJVW RWKHUV WKH WUXVWHH ZKR UHSUHVHQWY DOO PLQRULW)\ VKDUHKROGH
6XSUHPH &RXUW 2Q $SULO WKH 6XSUHPH &RXUW DQQRXQFHG WKDW LW KD
WKH PLQRULW\ VKDUHKROGHUV 7KH 6XSUHPH &RXUW ZLOO DGGUHVV WKH DVVHV\
$KOVWURP 2\M-V PLQRULW\ VKDUHV
$V WKH WUXVWHH KDV EHHQ JUDQWHG OHDYH WR DSSHDO D GHFLVLRQ UHJDUC
EHFRPH ILQDO DQG QRQ DSSHDODEOH IRU DQ\ Rl WKH PLQRULW\ VKDUHKROGHUYV
ILQDO GHFLVLRQ LQ WKH PDWWHU ,W LV HYWLPDWHG WKDW WKH DSSHDO SURFHH
$FFRUGLQJ WR WKH &RPSDQLHV $FW WKH UHGHPSWLRQ SULFH IDOOV GXH DI\
GHFLVLRQ RQ UHGHPSWLRQ EHFRPLQJ QRQ DSSHDODEOH
7KH XQSDLG UHGHPSWLRQ SULFH LV VXEMHFW WR LQWHUHVW LQ DFFRUGDQFH
JLQQLVK &RPSDQLHV $FW 7KH UHIHUHQFH UDWH UHIHUUHG WR WKHUHLQ DW [
ELDQQXDO DGMXVWPHQWYV ZLWK WKH QH[W DGMXVWPHQW GXH RQ -DQXDU\

PD\ EH SDLG XS WR WKH XQGLVSXWHG SULFH RI (85 SHU VKDUH DOUHDG\ GXUI
SURFHHGLQJV
2Q 0D\ D PLQRULW\ VKDUHKROGHU RI $KOVWURP 2\M ILOHG D VHSDUDWH

&RXUW RI +HOVLQNL UHTXHVWLQJ SDUWLDO HQIRUFHPHQW RI WKH DUELWUDO DZ
DSSRLQWHG E\ WKH 5HGHPSWLRQ %RDUG RI WKH )LQODQG &KDPEHU RI &RPPHUFH
HQIRUFHPHQW FRQVLVWHG RI D UHTXHVW IRU SDUWLDO SD\PHQW RI WKH UHGHPS!
VKDUHV WR WKH DPRXQW RI (85 SHU VKDUH 2Q -XO\ WKH 'LVWULFW &R X
LQDGPLVVLEOH )ROORZLQJ WKH GHFLVLRQ WKH VDPH PLQRULW\ VKDUHKROGHU |
$SSHDO WR RYHUWXUQ WKH 'LVWULFW &RXUW:V GHFLVLRQ DQG PDLQWDLQHG LWV
DUELWUDO DZDUG 2Q 0D\ WKH +HOVLQNL &RXUW Rl $SSHDO UHQGHUHG LW
FKDQJH WKH 'LVWULFW &RXUW:-V GHFLVLRQ DQG WKH DSSHDO ZDV GLVPLVVHG 7K
WR DSSHDO WKH +HOVLQNL &RXUW RI $SSHDO:V GHFLVLRQ E\ WKH GHDGOLQH RQ -
J)LQODQG GRHV QRW JUDQW WKH OHDYH WR DSSHDO WKH +HOVLQNL &RXUW RI $S¢
QRQ DSSHDODEOH 2Q DYHUDJH WKH 6XSUHPH &RXUW UHQGHUV D GHFLVLRQ RQ 7
DSSHDO LQ IRXU WR VL[ PRQWKYV ,| WKH 6XSUHPH &RXUW GRHV JUDQW WKH OHDY
SDUWLDO HQIRUFHPHQW RI WKH DUELWUDO DZDUG ,Q FDVHV ZKHUH OHDYH WR D¢
SURFHHGLQJV LQ WKH 6XSUHPH &RXUW ODVW RQ DYHUDJH D WRWDO RI WR PR
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3(56211(/

$W WKH HQG RI WKH UHSRUWLQJ SHULRG WKH WRWDO QSRRSO IR &RSQW ULHHW Z H U
ZLWK WKH KLJKHVW QXPEHU RI HPSOR\HHV LQF QXIS®IFW K 6 BIQE W G FWDOH V
%UD]LDQG &KLQD

(9(176 '85,1* 7+( 5(3257,1* 3(5,2"

5(7851 2) (48,7<

2Q J)HEUXDU\ $KOVWURP +ROGLQJ 2\ GHFLGHG RQ D FDVK GLVWULEXWLRQ |
E\ ZD\ RI UHWXUQ RI HTXLW\ IURP LQYHVWHG XQUHVWULFWHG HTXLW\ UH

YHEUXDU\

$*5((0(17 72 $&48,5( $ 32:(5 3/$17

2Q J)HEUXDU\ $KOVWURP VLIJQHG DQ DJUHHPHQW WR DFTXLUH $OJRQTXLQ 3
SRZHU SODQW DGMDFHQW WR LWV :LQGVRU /RENV SODQW LQ WKH 8 6 7KH WUDQV
LPSDFW Rl WKH DFTXLVLWLRQ RQ WKH *URXS EDODQFH VKHHW ZDV LPPDWHULDO I
SODQW DQG HTXLSPHQW

$118$/ *(1(5%/ 0((7,1*

2Q 0DUFK LW ZDV UHVROYHG LQ D VROH VKDUHKROGHU PHHWLQJ WR DGRS\
\HDU DQG WR JUDQW WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV GLVFKDUJH |
UHVROYHG DOVR WR DXWKRUL]JH WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQ WKH G
WUDQFKHV IURP WKH FRPSDQ\ V LQYHVWHG XQUHVWULFWHG HTXLW\ IXQG XS WR [
PLOOLRQ 7KH DXWKRUL]JDWLRQ LV LQ IRUFH XQWLO WKH EHJLQQLQJ RI WKH FRPS

/$:68,7 $*$,167 $+/67520

2Q $XJIXVW D ODZVXLW ZDV ILOHG LQ WKH 8 6 'LVWULFW &RXUW IRU WKH :H
$KOVWURP 5KLQHODQGHU //& DPRQJ RWKHUV FRQFHUQLQJ DOOHJHG FRQWDPLQD
LQ 2QHLGD &RXQW\ LQ WKH 8 6 $Q DPHQGHG FRPSODLQW ZDV ILOHG RQ )HEUXDU\
$KOVWURP 5KLQHODQGHU //& DQG UHODWHG HQWLWLHV ILOHG D ZULWWHQ UHVSR
D PRWLRQ WR GLVPLVV WKH SODLQWLIIV: VL[WK FDXVH Rl DFWLRQ VWULFW OLDE
2FWREHU D WKLUG DPHQGHG FRPSODLQW ZDV ILOHG

5(7851 2) (48,7<

2Q $SULO $KOVWURP +ROGLQJ 2\ GHFLGHG RQ D FDVK GLVWULEXWLRQ LQ
(85 E\ ZD\ Rl UHWXUQ RI HTXLW\ IURP LQYHVWHG XQUHVWULFWHG HTXLW!
RQ 0D\

&12685( 2) 7+( %286%(&48( 3/$17 ,1 )53$1&(
2Q $SULO D FRQVXOWDWLRQ SURFHVV VWDUWHG ZLWK HPSOR\HH UHSUHVH
JUDQFH DERXW WKH SRVVLELOLW\ WR GLYHVW RU FORVH WKH SODQW DQG WR FHC
WKH 6DLQW 6pYHULQ SODQW LQ )UDQFH WR HQVXUH WKH ORQJ WHUP FRPSHWLWL"
EXVLQHVV 7KH SODQW KDV DQ DQQXDO FDSDFLW\ RI DSSUR[LPDWHO\ WRQV I
7KH FRQVXOWDWLRQ SURFHVV ZDV FRPSOHWHG RQ -XO\ D®IGVHW ZDV GHFLGH
DFWLYHO\ VHHNLQJ DQG LQ GHSWK GLDORJXH ZLWK ORFDO VWDNHKROGHUV $KOV
WKDW ZRXOG DOORZ WKH *URXS RU D SRWHQWLDO EX\HU WR FRQWLQXH RSHUDWL
,Q 4 DQ LPSDLUPHQW ORVV RI (85 PLOOLRQ ZDV UHFRJQL]JHG RQ WKH SU
HTXLSPHQW ,Q 4 D UHVWUXFWXULQJ SURYLVLRQ RI (85 PLOOLRQ DQG DQ
PLOOLRQ ZHUH UHFRJQL]HG IRU WKH FORVXUH RI WKH SODQW

5(),1(' 675%$7(*< $1' 6,03/,),(' ',9,6,21%$/ 6758&785(
2Q $SULO $KOVWURP DQQRXQFHG D UHILQHG VWUDWHJ\ DQG VLPSOLILHG R
KDV GHILQHG ILYH VWUDWHJILF SLOODUV *URZWK $FFHOHUDWLRQ 6DIH 6XVWDLC
2SHUDWLRQDO 6WUHQJWK &DVK 'LVFLSOLQH DQG (QJDJHG (PSOR\HHV 7KHVH SLO
EXVLQHVVHV DGYDQFH LQ H[LVWLQJ PDUNHWV RU WR HQWHU QHZ RQHV DOO ZKLC
FOHDU VWUDWHJLF IRFXV DQG LQWHQWLRQDO UHVRXUFH DOORFDWLRQ $KOVWUR
JURZWK KHDOWK\ PDUJLQV DQG VWURQJ FDVK FRQYHUVLRQ LQ WKH FRPLQJ \HDL
7R VXSSRUW WKH VWUDWHJI\ HLHFXWLRQ $KOVWURP LV UHGXFLQJ WKH QXPEHU
JLOWUDWLRQ DQG /LIH 6FLHQFHV )RRG DQG &RQVXPHU 3DFNDJLQJ DQG 3URWHFW

,17(5,0 5(3257 -$18$5< 6(37(0%(5



IRUPHU J)LOWUDWLRQ DQG +HDOWKFDUH GLYLVLRQV PHUJH WR IRUP )LOWUDWLRQ
&RQVXPHU 3DFNDJLQJ UHPDLQV WKH VDPH DQG WKH IRUPHU %XLOGLQJ ODWHULD
IRUP WKH QHZ 3URWHFWLYH ODWHULDOV GLYLVLRQ

7KH QHZ GLYLVLRQDO VWUXFWXUH HQVXUHV WKDW $KOVWURP-V WHFKQRORJ\ F
JOREDO WUHQGV ZLWK VDIH DQG VXVWDLQDEOH VSHFLDOW\ VROXWLRQV ,Q DGGL
HOHYDWHG LQ WKH EXVLQHVV XQLWY DQG DFURVV WKH GLYLVLRQV WR IXUWKHU C
VSHFLDOW\ SRUWIROLR DQG WR VXSSRUW WKH MRXUQH\ WR VRHHFEQG MW WDLQD
LQ RUJDQL]DWLRQ EHFDPH HIIHFWLYH IURP 0D\ JLQDQFLDO UHSRUWLQJ DFF
VWUXFWXUH VWDUWHG RQ -XO\

ODUN 8VKSRO (93 IRU )RRG &RQVXPHU 3DFNDJLQJ GLYLVLRQ (PPDQXHOOH 3L
ODWHULDOV GLYLVLRQ DQG -DFTXHV /DIRQ (93 IRU +HDOWKFDUH GLYLVLRQ KDYH
$KOVWURP

2Q -XQH .RQUDDG 'XOODHUW ZDV DSSRLQWHG ([HFXWLYH 9LFH 3UHVLGH!
3DFNDJLQJ GLYLVLRQ DQG &KLHI ,QQRYDWLRQ 2IILFHU HIIHFWLYH -XQH .RQUDD
IRU 6FLHQFH ,QQRYDWLRQ DQG 6XVWDLQDELOLW\ ,Q KLV QHZ UROH KH ZLOO FRQ
DJHQGD LQ DGGLWLRQ WR OHDGLQJ WKH )RRG DQG &RQVXPHU 3DFNDJLQJ EXVLQF
PHPEHU RI WKH ([HFXWLYH ODQDJHPHQW 7HDP

5(7851 2) (48,7<

2Q -XO\ $KOVWURP +ROGLQJ 2\ GHFLGHG RQ D FDVK GLVWULEXWLRQ LQ Wk
E\ ZD\ Rl UHWXUQ RI HTXLW\ IURP LQYHVWHG XQUHVWULFWHG HTXLW\ UH

$XIXVW

]

(9(176 $)7(5 7+( 5(3257,1* 3(5,2
',9(670(17 2) $63% 38/3 0,// ,1 6:('(1
2Q 2FWREHU $KOVWURP VLIJQHG DQ DJUHHPHQW WR GLYHVW LWV $VSD SXOS PL
DJUHHPHQW LQFOXGHV WKH SXOS PLOO DQG DOO LWV RSHUDWLRQV 7KH GLYHVW
WUDQVIRUPDWLRQ MRXUQH\ DQG UHLQIRUFHV LWV VWUDWHJILF FRAPLWPHQW WR \
WUDQVDFWLRQ ZDV FRPSOHWHG RQ 1RYHPEHU

7KH $VSD SXOS PLOO SURGXFHV EOHDFKHG DQG XQEOHDFKHG VRIWZRRG SXOS
DSSOLFDWLRQV LQ SDSHU DQG VROG JOREDOO\ ,W KDV DQ DQQXDO FDSDFLW\ RI
HPSOR\HHV

5(7851 2) (48,7<

2Q 2FWREHU $KOVWURP +ROGLQJ 2\ GHFLGHG RQ D FDVK GLVWULEXWLRQ
(85 E\ ZD\ Rl UHWXUQ RI HTXLW\ I[URP LQYHVWHG XQUHVWULFWHG HTXLW
RQ 2FWREHU

$+/67520-6 &/,087( 7$5*(76 9%/,'$7(" %< 7+( 6&,(1L&( %$6( 7$5*(76 ,1,7,$7,9¢(
2Q 1RYHPEHU $KOVWURP DQQRXQFHG WKDW LWV QHDU DQG ORQJ WHUP VFL
WDUJHWV DQG QHW JHUR VFLHQFH EDVHG WDUJHW E\ KDYH EHHQ DSSURYHG E
LOQLWLDWLYH 6%7L
$FFRUGLQJ WR $KOVWURP-V QHDU WHUP WDUJHWV WKH FRPSDQ\ FRPPLWV WR
* 4% HP MRQVE\-  E\ IRP D EDH\ HDU $ K®ARP DGR FRP P IW\R BIGXFIQJ DERGIWM \FRSH
*+* HPLVVLRQV IURP SXUFKDVHG JRRGV DQG VHUYLFHV IXHO DQG HQHUJ\ UHODW!|
WDQSRUBMRQ DQG GMAEXWRQE\ - Z MIQWH \DP H WP HIWDP H
,Q WKH ORQJ WHUP WDUJHWV $KOVWURP LV FRPPLWWHG WR UHGXFLQJ DEVRO;
E\- E\ IRP D ED\H \ HDUDQG WHGXFIQ] DEVRGIWA VFRSH  * +* HP IMRQVIRP SXUFKDVHG
JRRGV DQG VHUYLFHV IXHO DQG HQHUJ\ UHODWHG DFWLYLWLHV XSVWUHDP WUD
RI VROG SURGXFWV DQG HQG RI OLIH WUHDWPHQW RI VROG SURGXFWYV E\ ZLWK
6%7L KDV FODVVLILHG $KOVWURP:V VFRSH DQG WDUJHW DPELWLRQ DV LQ Ol
WR QR PRUH WKDQ f&

,17(5,0 5(3257 -$18$5< 6(37(0%(5



6+257 7(50 5,6.6

$KOVWURP PDQDJHVY D EURDG SRUWIROLR RI EXVLQHVVHYVY DQG VHUYHV D ZLGH UD
WKHUHIRUH XQOLNHO\ WR EH VLJQLILFDQWO\ DIITHFWHG DW D *URXS OHYHO E\ LQC
VORZHU JOREDO HFRQRPLF JURZWK DQG XQFHUWDLQ ILQDQFLDO PDUNHW FRQGLW
RQ WKH RSHUDWLRQV ILQDQFLDO UHVXOWY DQG ILQDQFLDO SRVLWLRQ
$KOVWURP-V VLIQLILFDQW ULVNV DQG XQFHUWDLQWLHYVY DUH SULPDULO\ UHOD\
SULFHV IRU LWV SURGXFWVY DV ZHOO DV WKH FRVW YRODWLOLW\ DQG DYDLODEL
*HRSROLWLFDO WHQVLRQV DQG WKH ULVN RI JOREDO IUDJPHQWDWLRQ KDYH LQFLU
LPSOLFDWLRQV IRU WKH JOREDO HFRQRPLF JURZWK
7KH VXVWDLQDELOLW\ FULWHULD DUH GHYHORSLQJ UDSLGO\ DV WKH HIIHFWV F
LQGXVWU\ ERWK WKH LPSDFW RI FOLPDWH FKDQJH DQG JUHHQ WUDQVLWLRQ PHD
QHZ EXVLQHVYV RSSRUWXQLWLHY EHFDXVH VRPH RI WKH HQYLURQPHQWDO FKDOOE
FRPSDQ\ V SURGXFWYVY &OLPDWH FKDQJH UHODWHG SK\VLFDO DQG WUDQVLWLRQ U
XQIRUHVHHQ H[SHQVHVY UHODWHG WR FRPSOLDQFH ZLWK HPHUJLQJ HQYLURQPHQV
UHJXODWLRQV DGDSWDWLRQ DQG LQQRYDWLRQ H[SHQGLWXUHY DV ZHOO DV SUR
7KH *URXS:V NH\ ILQDQFLDO ULVNV LQFOXGH LQWHUHVW UDWH DQG FXUUHQF\
ULVNV 7R PLWLJDWH VKRUW WHUP ULVNV PHWKRGYV VXFK DV KHGJLQJ DQG FUHG]
PDMRU UHILQDQFLQJ QHHGYVY VKRUW WHUP 7KH *URXS LV H[SRVHG WR WD[ ULVNYV
DQG UHIJXODWLRQV RU WKHLU DSSOLFDWLRQ RU DV D UHVXOW RI RQ JRLQJ RU IX
7KH FRPSDQ\ UHJXODUO\ DVVHVVHVY WKH EHVW VWUXFWXUH IRU LWV SRUWIROL
HYDOXDWHYV 0 $ RSSRUWXQLWLHYV ,Q SRWHQWLDO EXVLQHVYVY FRPELQDWLRQV VXE
UHDOL]H H[SHFWHG V\QHUJLHV 2QJRLQJ WUDQVIRUPDWLRQ LQLWLDWLYHYV SRVH L
WUDQVIRUPDWLRQ RIILFH RI FURVV IXQFWLRQDO DQG RSHUDWLRQDO FDSDELOLWL
$KOVWURP KDV RSHUDWLRQV LQ PDQ\ FRXQWULHY DQG VRPHWLPHY GLVSXWHYV
RSHUDWLRQV 7KH FRPSDQ\ LV VRPHWLPHY LQYROYHG LQ OHJDO DFWLRQV GLVSX
SURFHGXUHV 7KH UHVXOW RI WKHVH FDQQRW EH SUHGLFWHG

,17(5,0 5(3257 -$18$5< 6(37(0%(5



$',7,218/ ,1)250%7,21 $7 $+/67520
ILNODV %H\HV &)2 WHO

-RKDQ /LQGK 9LFH 3UHVLGHQW ,QYHVWRU 5HODWLRQV WHO
&20%,1(" $8',2&%$67 $1' 7(/(&21)(5(1&(
$ FRPELQHG DXGLRFDVW DQG WHOHFRQIHUHQFH ZLOO EH KHOG RQ 1RYHPEHU

4XHVWLRQV WR WKH PDQDJHPHQW FDQ EH DVNHG HLWKHU YLD WKH FKDW ER[ LQ \
SKRQH LQ WKH FRQIHUHQFH FDOO

$XGLRFDVW UHJIVWUDWIRQ %ﬁLQN

KWWSY DKOVWURP YI GHRVIQF IL T UHJLVWHU
ILH&H.F_BD_LH&H&F_H_LLHJ_LMLMLB}Q OLQN

KWWSY SDOYHOX IOIN Il WHOHEFRQIHUHQFH "LG

%\ MRLQLQJ DXGLRFDVW RU WHOHFRQIHUHQFH WKH SDUWLFLSDQW DJUHHV WKDW
LQIRUPDWLRQ VXFK DV QDPH DQG FRPSDQ\ QDPH ZLOO EH FROOHFWHG 7KH HYHQ

,17(5,0 5(3257 -$18$5< 6(37(0%(5



JRUZDUG /RRNLQJ 6BWDWHPHQWYV
7KLV UHSRUW FRQWDLQV DQG UHIHUV WR FHUWDLQ IRUZDUG ORRNLQJ VWDWHPHQ
UHVXOWYV Rl RSHUDWLRQV DQG EXVLQHVV )RUZDUG ORRNLQJ VWDWHPHQWY DUH °
DUH EDVHG RQ PDQDJHPHQW:V FXUUHQW H[SHFWDWLRQV DQG DVVXPSWLRQV DQG
DQG XQFHUWDLQWLHY WKDW FRXOG FDXVH DFWXDO UHVXOWY SHUIRUPDQFH RU
H[SUHVVHG RU LPSOLHG LQ WKHVH VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQV
FRQFHUQLQJ WKH SRWHQWLDO H[SRVXUH WR PDUNHW ULVNV DQG VWDWHPHQWYV H
EHOLHIV SODQV REMHFWLYHV LQWHQWLRQV HVWLPDWHV IRUHFDVWVY SURMHF\
WKDQ VWDWHPHQWYV RI KLVWRULFDO IDFW DUH RU PD\ EH GHHPHG WR EH IRUZDL

7KLV UHSRUW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGLQJ VWDWH
RXU VWUDWHJI\ LQYHVWPHQW SURJUDP IXWXUH RSHUDWLRQV LQGXVWU\ IRUHFD
DQG LQYHVWPHQWY DQG WDUJHW OHYHOV RI OHYHUDJH DQG LQGHEWHGQHVV )R
FXUUHQW H[SHFWDWLRQV LQWHQWLRQV RU IRUHFDVWYV RI IXWXUH HYHQWYV )RUZ
VWDWHPHQWY DERXW H[SHFWDWLRQV EHOLHIV SODQV REMHFWLYHV LQWHQWLR
DUH QRW VWDWHPHQWYVY RI KLVWRULFDO IDFW :RUGV RU SKUDVHV VXFK DV "DLP
"FRQWLQXH p "FRXOG p "HVWLPDWH p "H[SHFW p "IRUHFDVW p "JXLGDQFH p "LQWH
"RQJRLQJ pt 'RXWORRN p "SODQ p "SRWHQWLDO p "SUHGLFW p "SUREDEO\ p "SURMFE
“ZRXOGW RU VLPLODU ZRUGV RU SKUDVHV RU WKH QHJDWLYHV RI WKRVH ZRUGV R
VWDWHPHQWY EXW WKH DEVHQFH RI WKHVH ZRUGV GRHV QRW QHFHVVDULO\ PHD
ORRNLQJ

$00 Rl WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ HVWLPDWHV DQ
WKDW DOWKRXJK EHOLHYHG WR EH UHDVRQDEOH DUH LQKHUHQWO\ XQFHUWDLQ
EH SODFHG XSRQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY 7KHUH DUH LPSRUWDQW |
UHVXOWVY WR GLIIHU PDWHULDOO\ IURP WKRVH FRQWHPSODWHG E\ VXFK IRUZDUG
RXU DFWXDO UHVXOWV DUH FRQVLVWHQW ZLWK WKH IRUZDUG ORRNLQJ VWDWHPH
GHYHORSPHQWY PD\ QRW EH LQGLFDWLYH RI UHVXOWV RU GHYHORSPHQWV LQ VX
IDFWRUV WKDW FRXOG FDXVH RXU DFWXDO UHVXOWYV WR YDU\ IURP SURMHFWHG |
WR XQFHUWDLQ JOREDO HFRQRPLF DQG ILQDQFLDO PDUNHW FRQGLWLRQV FKDQ
LQFOXGLQJ DV D UHVXOW RI WKH F\FOLFDO QDWXUH Rl WKH LQGXVWU\ LQ ZKLFK 2z
PDUNHWYV LQ ZKLFK ZH RSHUDWH FKDQJHV LQ WKH FRVWV RU DYDLODELOLW\ RI U
UHVWULFWLRQV DQG HFRQRPLF VDQFWLRQV SROLWLFDO ILQDQFLDO RU OHJDO U
DELOLW\ WR VXFFHVVIXOO\ LPSOHPHQW RXU EXVLQHVV VWUDWHJ\ DQG WR PDQDJ
DQG LQQRYDWLRQ WKH VLJQLILFDQW FDSLWDO H[SHQGLWXUHV UHTXLUHG E\ RXU
RSHUDWLRQV RU GLYHVWPHQW RI EXVLQHVVHV ULVNV DULVLQJ RXW RI MRLQW Y+
ULVNV DQG IDLOXUHV RU GHILFLHQFLHV LQ WKH PDQDJHPHQW RI RSHUDWLRQDO H
DQG FXVWRPHU FRQFHQWUDWLRQ FRPSOLDQFH ZLWK HQYLURQPHQWDO KHDOWK I
UHJXODWLRQV SURGXFW VDIHW\ RU TXDOLW)\ IDLOXUHV DQG DGGLWLRQDO IDFWR
DQG RU GRFXPHQWY SUHSDUHG E\ WKH *URXS

7KH IRUHJRLQJ IDFWRUV VKRXOG QRW EH FRQVWUXHG DV H[KDXVWLYH 2WKHU
DGGLWLRQDO IDFWRUV WKDW FRXOG DGYHUVHO\ DIIHFW RXU ILQDQFLDO SRVLWLR
GHYHORSPHQWYV LQ WKH PDUNHWYV DQG LQGXVWULHV LQ ZKLFK ZH RSHUDWH 1HZ
LW LV QRW SRVVLEOH IRU WKH *URXS WR SUHGLFW VXFK IDFWRUV ,Q DGGLWLRQ
HDFK IDFWRU RQ LWV EXVLQHVV RU WKH H[WHQW WR ZKLFK DQ\ IDFWRU RU FRPE|
UHVXOWVY WR GLIIHU PDWHULDOO\ IURP WKRVH GHVFULEHG LQ DQ\ IRUZDUG ORRN
DFWXDO UHVXOWV RI WKH *URXS FRXOG GLIIHU PDWHULDOO\ IURP WKH IRUZDUG C
UHSRUW 1RQH RI WKH LQIRUPDWLRQ FRQWDLQHG RQ WKH *URXS-V ZHEVLWH LV L
RWKHUZLVH GHHPHG WR EH OLQNHG WR WKLV UHSRUW

<RX VKRXOG QRW SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNLQJ VWDWHPHQW:
VSHDNV RQO\ DV Rl WKH GDWH Rl WKH SDUWLFXODU VWDWHPHQW :H XQGHUWDNH
UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW ZKHWKHU DV D UHVXOW RI QHZ LQIR!
IRUZDUG ORRNLQJ VWDWHPHQWY DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW)\
LQ WKLV VHFWLRQ DQG FRQWDLQHG HOVHZKHUH LQ WKLV UHSRUW ,Q OLJKW RI W
IURP WKH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV UHSRUW
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7KLY LQWHULP UHSRUW SUHVHQWV WKH FRQGHQVHG FRQVROLGDWHG LQWHULP UL
$KOVWURP IRBHBQMHPEHU fLOQWHULP $GBIGRUWUHY LQ WKLV LQWHULP UHSRUW DUH
FROQWLQXLQJ RSHUDWLRQV XQOHVV RWKHUZLVH VWDWHG

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH XQDXGLWHG

,1&20( 67$7(0(17

(85 PLOOLRQ

&RQWLQXLQJ RSHUDWLRQV
1HW VDOHV

&RVW RI JRRGV VROG

*URVV SURILW

6DOHYV 5 ' DQG DGPLQLVWUDWLYH H[SHQVHV
2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVH

2SHUDWLQJ UHVXOW
I1HW ILQDQFLDO LWHPV
6KDUH RI UHVXOW LQ HTXLW\ DFFRXQWHG LQYHVWHHYV

5HVXOW EHIRUH WD[HV
,QFRPH WD[HV

IHW UHVXOW IURP FRQWLQXLQJ RSHUDWLRQV
IHW UHVXOW IURP GLVFRQWLQXHG RSHUDWLRQ g 3 9

IHW UHVXOW
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(85 PLOOLRQ
1HW UHVXOW

2WKHU FRPSUHKHQMLYH LQFRP

,WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW
([FKDQJH GLIIHUHQFHY RQ WUDQVODWLRQ RI IRUHLJQ RSHUDWLRQV
+HGJHV Rl QHW LQYHVWPHQWYV LQ IRUHLJQ RSHUDWLRQV

&KDQJH LQ FDVK IORZ KHGJH UHVHUYH

&DVK IORZ KHGJH WUDQVIHUUHG WR LQFRPH VWDWHPHQW

(TXLW\ DFFRXQWHG LQYHVWHHV VKDUH RI 2&,

,QFRPH WD[HV WR LWHPV WKDW PD\ EH UHFODVVLILHG

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR LQFRPH VWDWHPHQW
5HPHDVXUHPHQW JDLQV DQG ORVVHV RQ GHILQHG EHQHILW SODQV
(TXLW\ DFFRXQWHG LQYHVWHHV VKDUH RI 2&,

,QFRPH WD[HV WR LWHPV WKDW ZLOO QRW EH UHFODVVLILHG
2WKHU FRPSUHKHQVLYH LQFRPH FRQWLQXLQJ RSHUDWLRQV
&RPSUHKHQVLYH LQFRPH

1HW UHVXOW DWWULEXWDEOH WR L
3DUHQW FRPSDQ\-V VKDUHKROGHUYV
1RQ FRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR

3DUHQW FRPSDQ\-V VKDUHKROGHUYV
1RQ FRQWUROOLQJ LQWHUHVWYV
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(85 PLOOLRQ

$66(76

1RQ FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LIJKW RI XVH DVVHWYV
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV
(TXLW\ DFFRXQWHG LQYHVWHHYV
2WKHU QRQ FXUUHQW DVVHWYV
'"HIHUUHG WD[ DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV
L, QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHV
,QFRPH WD[ UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWYV

727%/ $66(76

(48,7< $1' /,$%,/,7,(6

(TXLW\

(TXLW\ DWWULEXWDEOH WR SDUHQW FRPSDQ\ V VKDUHKROGHUYV
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW ERUURZLQJV

1RQ FXUUHQW OHDVH OLDELOLWLHYV
2WKHU QRQ FXUUHQW OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW SURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHV
&XUUHQW ERUURZLQJV
&XUUHQW OHDVH OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHYV
,QFRPH WD[ OLDELOLWLHYV
&XUUHQW SURYLVLRQV

7RWDO FXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHV

727%$/ (48,7< $1' /,$%,/,7,(6
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7TRWDO HTXLW\

5HVHUYH IRU DWWULEXWDEOH
LOQYHVWHG &XPXODWLYH WR SDUHQWRQ

XQUHVWULF2ZWHKGEH UWUDQVOBWWRQQHR®PSDQ\FRQWUR OO L7T®

(85 PLOOLRQ HTXLWYHVHUYDEMXVWPHRDWOLQYKDUHKROGHQWHUHWWX

(TXLW\ DW -DQXDU\

1HW UHVXOW 3 3 3

2WKHU FRPSUHKHQVLYH

LQFRPH QHW RI WDJ 3

7TRWDO FRPSUHKHQVLYH LQFRPH

5HWXUQ RI HTXLW\ GLYLGHQG
DQG RWKHU g g g

(TXLW6BSWHPEHU

(TXLW\ DW -DQXDU\

1HW UHVXOW 3 3 3

2WKHU FRPSUHKHQVLYH

LQFRPH QHW RI WD] 3

7RWDO FRPSUHKHQV 3

SHWXUQ RI HTXLW\ GLYLGHQG

DQG RWKHU 3 3 3 3

(TXLW6BSWHPEHU
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(85 PLOOLRQ

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV =

1HW UHVXOW

$GMXVWPHQWYV
'HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW
 QWHUHVW DQG RWKHU ILQDQFLDO LQFRPH DQG H[SHQVH
2WKHU DGMXVWPHQWYV

7RWDO DGMXVWPHQWYV
&KDQJHV LQ QHW ZRUNLQJ FDSLWDO

&KDQJH LQ SURYLVLRQV

,QWHUHVW SDLG

2WKHU ILQDQFLDO LWHPV QHW 3
,QFRPH WD[HV SDLG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV -
3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
3D\PHQW IRU DFTXLVLWLRQ RI EXVLQHVVHV DQG VXEVLGLDULHVY QHW RI FDVK

DFTXLUHG 3 3 3
BURFHHGV IURP GLVSRVDO RI VKDUHV LQ *U
EXVLQHVVHY DQG DVVRFLDWHG FRPSDQLHYV 3

2WKHU LQYHVWLQJ DFWLYLWLHYV

1HW FDVK IURP LOQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV L
SHWXUQ RI HTXLW\

3URFHHGV IURP QRQ FXUUHQW ERUURZLQJV 3 3 3 3
5HSD\PHQWV RI QRQ FXUUHQW ERUURZLQJV

&KDQJH LQ FXUUHQW ERUURZLQJV

3D\PHQWYV Rl OHDVH OLDELOLWLHYV

'LYLGHQGV SDLG 3

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJI
JRUHLJQ H[FKDQJH HIIHFW RQ FDVK DQG FDVK HTXLYDOHQWV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG
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*HQHUDO LQIRUPDWLRQ
$KOVWURP +ROGYQUKH2SDUHQW FRPSDQ\ WKH ~,VVXHUu "SDUHQW FRPSDQ\p RI W
"$KOVWURPp "*URXSH 'FRPSDQ\p $KOVWURP LV D JOREDO OHDGHU LQ ILEHU ED
LQQRYDWLYH DQG VXVWDLQDEOH VROXWLRQV ZRUOGZLGH $KOVWURP-V RIITHULQJ
IRRG DQG EHYHUDJH SUR DOWVELWDVR YW HDWQG WDSH EDFNLQJYV HOHFWURWHFKQLFDC
PDWHULDOV PHGLFDO ILEHU PDWHULDOV DQG VROXWLRQV IRU GLDJQRVWLFV DV .
LQGXVWULDO DQG FRQVXPHU HQG XVHV

JRUP DQG FRQWHQW RI LQWHULP ILQDQFLDO VWDWHPHQWYVY %DVLV RI SUHVHQYV
7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO $WHOWHPHQWY "'LQWHULP |
DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV RI $KOVWURP +ROGLQJ 2\ KDYH EHHQ S
UHSRUWLQJ WR WKH SDUHQW FRPSDQ\:V ERQGKROGHUV 7KH FRQGHQVHG FRQVRO
SRVLWLRQ DQG FDVK IORZV RI| ®BHEWHPEMURDQRBMSWHPEHUDQG IRU WKH \HDU

SUHVHQWHG KHUHLQ KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 DV DG
FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUH.
,QWHULP )LOQDQFLDO 5HSRUWLQJpy DV DGRSWHG E\ WKH (8 DQG VKRXOG EH UHDG
FRQVROLGDWHG )LODQFLDO 6WDWHPHQWYV IRU WKH \HDU

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUH)
Rl WKH FRQVROLGDWHG LQFRPH VWDWHPHQW WKH FRQVROLGDWHG VWDWHPHQW
FRQVROLGDWHG EDODQFH VKHHW WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IOR
FKDQJHV LQ HTXLW\ DQG WKH H[SODQDWRU\ QRWHV (YHQWYV DIWHU WKH UHSRUW
$00 ILIXUHV LQ WKH LQWHULP UHSRUW KDYH EHHQ URXQGHG DQG FRQVHTXHQWO'
GHYLDWH IURP WKH SUHVHQWHG WRWDOV )XUWKHUPRUH DOO SHUFHQWDJHV DUL
GLIIHUHQFHYV

$FFRXQWLQJ SULQFLSOHYV
7KH DFFRXQWLQJ SULQFLSOHY DSSOLHG DUH FRQVLVWHQW ZLWK WKRVH IROORZH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU

%XVLQHVYV DFTXLVLWLRQV DQG GLVSRVDOV

$FTXLVLWLRQ RI $OJRQTXLQ 3RZHU :LQGVRU /RFNYV //&

'XULQJ WKH ILUVW TXDUWHU RI $KOVWURP DFTXLUHG D SRZHU SODQW DGMDF|
8 67TKHVRWDO FDVK IORZ LPSDFW RI WKH WUDQVDFWLRQ ZDV (85 PLOOLRQ RI Z
WKH ILUVW TXDUWHU DQG D SRVLWLYH LPSDFW RI (85 PLOOLRQ LQ WKH WKLUG
DFFRUGLQJ WR FXVWR®06 RRQIBUMNLRQV UHODWHG WR WKH DFTXLUHG FRPSDQ\ V Z}I
GHEW 7KH LPSDFW RI WKH DFTXLVLWLRQ RQ WKH *URXS EDODQFH VKHHW ZDV LPF
SURSHUW\ SODQW DQG HTXLSPHQW

$FTXLVLWLRQ RI $KOVWURP LQ DQG VXEVHTXHQW UHGHPSWLRQ SURFHGXUH
6HH VHFWLRQ "$FTXLVLWLRQ RI $KOVWURP OXQNVM|pu RQ SDJH IRU LQIRUPDWLRQ

'LVSRVDO RI 6WHQD\ SODQW

,Q 6HSWHPEHU $KOVWURP VROG LWV VXEVLGLDU\ $KOVWURP 6WHQD\ 6 $ 6 WR
RI (85 PLOOLRQ ZDV UHFRJQL]JHG RQ D ORDQ WR 6WHQD\ LQ WKH ILQDQFLDO LW
VDOH LQ $XJXVW $GGLWLRQDOO\ DQ LPSDLUPHQW ORVV RI (85 PLOOLRQ Z
DQG HTXLSPHQW RI WKH 6WHQD\ SODQW LQ WKH VHFRQG TXDUWHU RI %RWK W
RQ GLYHVWPHQW ZHUH FORVH WR JHUR 7KH WRWDO FDVK IORZ LPSDFW UHODWHG
RI ZKLFK (85 PLOOLRQ UHDOL]JHG LQ 4 (85 PLOOLRQ LQ 4 DQG (85
LPSDFW RI WKH GLYHVWHG DVVHWY DQG OLDELOLWLHY RQ WKH *URXS EDODQFH V

5HRUJDQL]DWLRQ RI WKH RZQHUVKLS RI '"HFRU EXVLQHVYV

$KOVWURP FRPSOHWHG WKH RZQHUVKLS DUUDQJHPHQW DQG GLYHVWHG LWV '"HFR
FRQVLGHUDWLRQ SD\PHQW UHFHLYHG IRU WKH GLYHVWPHQW LQ ZDV (85 PL
FRQVLGHUDWLRQ UHFHLYDEOH UHFRJQL]JHG LQ 7KH QHW UHVXOW IURP WKH Gl
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6HIJPHQW LQIRUPDWLRQ

$KOVWURP KDV LQWURGXFHG D QHZ GLYLVLRQDO VWUXFWXUH LQ -XO\ SUHYLF
UHSRUWLQJ VHIPHQWY DQG LV QRZ RSHUDWLQJ XQGHU WKUHH GLYLVLRQV DQG U
VHIPHQW LQIRUPDWLRQ DFFRUGLQJ WR WKH QHZ UHSRUWLQJ VWUXFWXUH LV SUH

JLOWUDWLRQ /BIBILVNLRRQFHYLWLFDO DLU DQG OLTXQG QIOW WFWHQBRHDEBQ O LFIDGWLAR
VROXWLRQV

JRRG &RQVXPHU 3DFOIROXWRBQRVWSURYHG IRRG VDIHW\ SURGXFW SURWHFWLQJ S
EDFWHULD SUHYHQWLRQ

SURWHFWLYH200PWHKOLHOMLQHHUHG PDWHULDOV IRU SURWHFWLQJ HYHU\ VXUIDFH
VSHFLDOW\ PDWHULDOV IRU HOHFWURWHFKQLFDO DQG RWKHU LQGXVWULDO DSSO

2WKHU DQG HOLPLQDWLRRVYURXOREH FRQ WBVWY DV ZHOO DV $VSD PDUNHW SXO.
FHUWDLQ RWKHU FRVWYV QRW XVHG LQ WKH DVVHVVPHQW RI GLYLVLRQDO SHUIRUT

YRRG
JLQDQFLDO SHUIRUPDQFF E\ GRQMKXIPRWOWUDWILRQ 3URMWHFWLEWKHU DQG
(85 PLOOLRQ 3DFNDJLQJ 6FLHQFHV ODWHULD®®LPLQDWLRQV7RYV
1HW VDOHV H[WHUQDO
1HW VDOHV LQWHUQDO 3

1HW VDOHYV

&RPSDUDEOH (%,7'$
,$& LQ (%,7'$ DQG PDQDJHPHQW IHH

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG
LPSDLUPHQW

2SHUDWLQJ UHVXOW

2SHUDWLQJ ZRUNLQJ FDSLWDO

$KOVWURP KDV DGMXVWHG WKH SUHVHQWDWLRQ RI LWHPV DIIHFWLQJ FRPSDUDELOLW\ ,$& UHODWHG W
RI WKH H[FHSWLRQDO QDWXUDO JDV PDUNHW VLWXDWLRQ K4Q (XU RSKH L §&WKHH VHIFHR\DHEQ MHE RO WKH GLYL\
LPSDFWHG E\ WKH ORVVHV DQG 4 DQG 4 KDYH EHHQ DGMXVWHG DFFRUGLQJO\ 3UHYLRXVO\ WKH ,$&
HOLPLQDWLRQV

JRRG
JLOQDQFLDO SHUIRUPDQFH E\ BRYVXPRQOWUDWL.RQ 3URWHFWLZWKHU DQG
(85 PLOOLRQ 3DFNDJLQJ 6FLHQFHV ODWHULDBOLPLQDWLRQV 7R\
1HW VDOHV H[WHUQDO
1HW VDOHV LQWHUQDO 3

1HW VDOHYV

&RPSDUDEOH (%,7'$
,$& LQ (%,7'$ DQG PDQDJHPHQW IHH

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG
LPSDLUPHQW

2SHUDWLQJ UHVXOW

2SHUDWLQJ ZRUNLQJ FDSLWDO
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6HIPHQW LQIRUPDWLRQ E\ TXDUWHU 4 4 4 4 4
(85 PLOOLRQ RU DV LQGLFDWHG

1HW VDOHYV

JRRG &RQVXPHU 3DFNDJLQJ

JLOWUDWLRQ /LIH 6FLHQFHV

SURWHFWLYH ODWHULDOV

2WKHU DQG HOLPLQDWLRQV

7TRWDO

&RPSDUDEOH (%,7'$

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
BURWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV

7TRWDO

&RPSDUDEOH (%,7'$ PDUJLQ

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
SURWHFWLYH ODWHULDOV

7TRWDO

2SHUDWLQJ ZRUNLQJ FDSLWDO
JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
SURWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV

7TRWDO

$KOVWURP KDV DGMXVWHG WKH SUHVHQWDWLRQ RI LWHPV DIIHFWLQJ FRPSDUDELOLW\ ,$& UHODWHG W
RI WKH H[FHSWLRQDO QDWXUDO JDV PDUNHW VLWXDWLRQ K4Q (XU RSKH L §&WKHHVHFRDHEQ MHE RO WKH GLYL\
LPSDFWHG E\ WKH ORVVHV DQG 4 DQG 4 KDYH EHHQ DGMXVWHG DFFRUGLQJO\ 3UHYLRXVO\ WKH ,$&
HOLPLQDWLRQV

1HW VDOHV E\ UHJLRQ

(85 PLOOLRQ
(XURSH

1RUWK $PHULFD
6RXWK $PHULFD
$VLD 3DFLILF

5HVW RI WKH ZRUOG

7TRWDO

,17(5,0 5(3257 -$18%$5< 6(37(0%(5



2WKHU RSHUDWLQJ H[SHQVHYV

(85 PLOOLRQ

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI IDLU YDOXH DGMXVWPHQWYV
IURP EXVLQHVY FRPELQDWLRQV 33%

,PSDLUPHQW ORVYV 9 3

2WKHU

7TRWDO

,Q 4 DQ LPSDLUPH®W ORMV/ORRQ ZDV UHFRJQL]JHG RQ WKH SURSHUW\ SODQW

WKH %RXVEHFTXH SODQW

BURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHV

&KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQWA 4 4 4 4 4
(85 PLOOLRQ

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ Rl SHULRG

%XVLQHVV FRPELQDWLRQ 3 3
$GGLWLRQV

'LVSRVDOV

'"HSUHFLDWLRQ DQG LPSDLUPHQW

7UDQVODWLRQ GLIIHUHQFHY DQG RWKHU FKDQJHV

&DUU\LQJ YDOXH DW WKH HQG RI SHULRG

&KDQJHV LQ RWKHU LQWDQJLEOH DVVHWYV 4 4 4 4 4 4
(85 PLOOLRQ

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI SHULRG

$GGLWLRQV

‘'LVSRVDOV

%XVLQHVV GLVSRVDO 3

$PRUWL]DWLRQ DQG LPSDLUPHQW

7UDQVODWLRQ GLIIHUHQFHY DQG RWKHU FKDQJHV

&DUUVLQJ YDOXH DW WKH HQG RI SHULRG

*RRGZLOO DPRXQWHG WHRL O83LRIQSRMHPEHU '"HFHPEHU (85 PLOOLRQ
7KH FKDQJH FRQVLVWY VROHO\ RI WUDQVODWLRQ GLIITHUHQFHYV

JLODQFLDO DVVHWY DQG OLDELOLWLHYV

$YDLODEOH FRPPLWWHG IDFLOLWLHYVY QRPLQDOGHBOXHV DQG IS VK "HF
(85 PLOOLRQ

$YDLODEOH FRPPLWWHG EDQN RYHUGUDIWYV

&DVK DQG FDVK HTXLYDOHQWYV

&RPPLWWHG UHYROYLQJ FUHGLW IDFLOLWLHV

J)LQQLVK &RPPHUFLDO 3DSHU SURJUDP RXWVWDQGLQJ

$YDLODEOH FRPPLWWHG IDFLOLWLHYVY DQG FDVK

$KOVWURP 2\M KDV D )LQQLVK &RPPHUFLDO 3DSHU SURJUDP ZLWK WKH DJJUHJDW!|
QRWHYV XQGHU WKLYV SURJUDP OLPLWHG WR (85 PLOOLRQ 7KH QRWHV DUH JXDL
XQGHU D VHSDUDWH JXDUDQWHH LQGHPQLW\ ZKLFK ZDV HQWHUHG LQWR E\ $KOVV
&RPPHUFLDO 3DSHU SURJUDP ZDV HQWHUHG LQWR
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$V DBBWMSWHPEHU WKH *URXS:V JURVV ERUURZLQJV DPRIX@QWHE WRPEDOLRQ
DWHSWHPEHU DQG (85 PLOOLRI®@HAEHU 1HW LOQGHEWHGQHVV RI (85
PLOOLRQ (85PLOOLRHEWWPEHU DQG (85 PLOOLRIGHAEHU LV GHULYHG
IURP WKH JURVV ERUURZLQJV PLQXV FDVK DQG PRLWVIOHR@L Y®HDE QMRQRD W85
6HSWHPEHU DQG (85 PLOOLRG@GHPAEHU

1HW LQGHEWHGQHVV 6HS 6HS "HF
(85 PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV
6HQLRU VHFXUHG FUHGLW IDFLOLWLHV
6HQLRU VHFXUHG QRWHYV

1HW VHQLRU VHFXUHG LQGHEWHGQHVV
%»DQN ORDQV

&RPPHUFLDO SDSHUV

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV

1HW LQGHEWHGQHVV

)J)DLU YDOXHV RI ILQDQFLDO DVVHBHSDQG OLDEL®OHSVLHV 'HF

&DUU\LQJ )DILU&DUU\LQJ )DI.U&DUU\LQJ )DI-U
(85 PLOOLRQ YDOXH YDOXH YDOXH YDOXH YDOXH YDOXHHY

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYVY PHDVXUHG DW
DPRUWL]JHG FRVW

6HQLRU VHFXUHG QRWHYV

6HQLRU VHFXUHG FUHGLW IDFLOLWLHYV
/HDVH OLDELOLWLHV

7TRWDO

JLQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH
YRUZDUG FRQWUDFWYV 2 FDVK IORZ KHGJH
DFFRXQWLQJ

YRUZDUG FRQWUDFWYV 2 IDLU YDOXH WKURXJK

LQFRPH VWDWHPHQW

,QWHUHVW UDWH GHULYDWLYHV 2 IDLU YDOXH WKURXJK
LQFRPH VWDWHPHQW

&RPPRGLW\ VZDS FRQWUDFWV 2 FDVK IORZ
KHGJH DFFRXQWLQJ

7TRWDO

7KH FDUU\LQJ YDOXHV RI WKH FXUUHQW ILQDQFLDO OLDELOLWLHYV FRHOIDWRHGIBW OPROQWMWHG FRVWYV WFR
6HSWHPEHU DQG DWFHPEHU DSSUR[LPDWH WKHLU IDLU YDOXHV

7KH IDLU YDOXH KDV EHHQ DGMXVWHG WR UHIOHFW WKH DGGLWLRQDO IXQGLQJ DJUHHPHQW RI (85 P

7KH IDLU YDOXHV RI WKH VHQLRU VHFXUHG FUHGLW IDFLOLWLHY DQG VHQLRU VHF
RQ TXRWHG PDUNHW SULFHV LQFOXGLQJ DQ\ DFFUXHG LQWHUHVW
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1RPLQDO YDOXHV RI GHULYDWLYHYV 6HS 6HS 'HF
(85 PLOOLRQ

JRUZDUG FRQWUDFWY FDVK IORZ KHGJH DFFRXQWLQJ
JRUZDUG FRQWUDFWYV IDLU YDOXH WKURXJK LQFRPH VWDWHPHQW

,QWHUHVW UDWH GHULYDWLYHV IDLU YDOXH WKURXJK LQFRPH
VWDWHPHQW

&RPPRGLW\ VZDS FRQWUDFWYV FDVK IORZ KHGJH DFFRXQWLQJ

6HH PRUH LQIRUPDWLRQ RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV LQ $KOVWURP
WKH \HDU QRWHYV

URYLVLRQV

6HS 6HS ‘HF
(85 PLOOLRQ

1RQ FXUUHQW SURYLVLRQV
&XUUHQW SURYLVLRQV

7RWDO
&KDQJHV Rl SURYLVLRQV 6HS

(85 PLOOLRQ (QYLURQPHQWDMW¥WUXFWXULQJ 2WKHU 7RV
&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI SHULRG 3

8QZLQGLQJ RI GLVFRXQW 3 3
3URYLVLRQV PDGH GXULQJ WKH \HDU

3URYLVLRQV XVHG GXULQJ WKH \HDU 3

3URYLVLRQV UHYHUVHG 3 3

7UDQVODWLRQ GLIIHUHQFHV 3

&DUU\LQJ YDOXH DW WKH HQG RI SHULRG

$ UHVWUXBWRVYLWYWURQ RI (85 PLOOLRQ DQG DQ HQYLURQPHQWDO SURYLVLRQ RI
UHFRJQL]JHG LQ WKH WKLUG TXDUWHU RI IRU WKH FORVXUH RI WKH %RXVEHFT)

21l EDODQFH VKHHW FRPPLWPHQWYV

6HS 6HS "HF
(85 PLOOLRQ
$VVHWV SOHGJHG
3O0HGJHV

&RPPLWPHQWYV

*XDUDQWHHY DQG FRPPLWPHQWY JLYHQ RQ EHKDOI RI *URXS
FRPSDQLHYV

&DSLWDO H[SHQGLWXUH FRPPLWPHQWYV
2WKHU JXDUDQWHHY DQG FRPPLWPHQWYV

$KOVWURP KDV JLYHQ D SUR UDWHG FRPPLWPHQW IRU IXUWKHU LQYHVWPHQW RI |

LQWR WKH DVVRFLDWHG FRPSDQ\ OXQNVM| XSRQ WKH RFFXUUHQFH RI FHUWDLQ W
6HH DOVR SCU LQIRUPDWLRQ RQ WKH UHGHPSWLRQ SURFHHGLQJV
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5HODWHG SDUW\ WUDQVDFWLRQV

6HH PRUH LQIRUPDWLRQ RQ $KOVWURP-V UHODWHG SDUWLHY DQG HPSOR\HH DQG
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU 7KH *URXS FRQGXFW
RQ DQ DUP-V OHQJWK EDVLYV

5HODWHG SDUW\ WUDQVDFWLRQV 4 4 4 4 4 4
(85 PLOOLRQ

$VVRFLDWHG FRPSDQLHV

1HW VDOHYV

2WKHU LQFRPH

&RVW RI JRRGV VROG

6DOHV 5 ' DQG DGPLQLVWUDWLYH H[SHQVH 3 3
,QWHUHVW LQFRPH

7UDGH DQG RWKHU UHFHLYDEOHYV

/RDQ UHFHLYDEOHYV

7UDGH DQG RWKHU SD\DEOHYV

2ZQHUV
6DOHV 5 ' DQG DGPLQLVWUDWLYH H[SHQVH
7UDGH DQG RWKHU SD\DEOHYV 3

3DUHQW FRPSDQLHYV
SHWXUQ RQ HTXLW\
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$33(1',; .(<).,*85(6

&HUWDLQ RI RXU NH\ ILJXUHV DUH QRW DFFRXQWLQJ PHDVXUHYV GHILQHG RU VSHF
FRQVLGHUHG DV DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV ‘H SUHVHQW WKHVH DO
DGGLWLRQDO LQIRUPDWLRQ WR WKH ILQDQFLDO PHDVXUHYV SUHVHQWHG LQ WKH F
SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 &HUWDLQ RI WKH DGMXVWPHQWY DQG HVW
(%.,7'$ DUH IRUZDUG ORRNLQJ E\ QDWXUH DQG WKHUHIRUH VXEMHFW WR D QXPEHL
H[HFXWLRQ DQG FRVWY DVVRFLDWHG ZLWK LPSOHPHQWLQJ WKH XQGHUO\LQJ LQL!
LQKHUHQWO\ XQFHUWDLQ DQG DUH VXEMHFW WR VLJQLILFDQW EXVLQHVV HFRQRI
XQFHUWDLQWLHYV DV IXUWKHU GHVFULEHG XQGHU WKH KHDGLQJ )RUZDUG /RRNLQ

‘H SUHVHQW DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV EHFDXVH ZH EHOLHYH WKDW
PHDVXUHV RI RXU RSHUDWLQJ SHUIRUPDQFH DQG DELOLW\ WR VHUYLFH RXU GHEYV
DUH ZLGHO\ XVHG E\ FHUWDLQ LQYHVWRUV VHFXULWLHY DQDO\WWY DQG RWKHU L
PHDVXUHV Rl SHUIRUPDQFH DQG OLTXLGLW\ $OWHUQDWLYH SHUIRUPDQFH PHDVX
LVRODWLRQ RU DV D VXEVWLWXWH IRU UHYHQXH RU QHW UHVXOW IRU WKH SHULR
PHDVXUHYVY SUHVHQWHG LQ RXU ,)56 ILQDQFLDO VWDWHPHQWY RU DQ\ RWKHU JHQH
RU DV D VXEVWLWXWH WR FDVK IORZV IURP RSHUDWLQJ LQYHVWLQJ RU ILQDQFLC
FDOFXODWH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV LQ D XQLIRUP ZD\ DQG WKH
SHUIRUPDQFH PHDVXUHV PD\ QRW EH FRPSDUDEOH ZLWK VLPLODUO\ QDPHG PHDV:
FRPSDQLHVY 7KH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV ZH SUHVHQW PD\ DOVR
FRUUHVSRQGLQJ WHUPV XQGHU RXU GHEW ILQDQFLQJ DUUDQJHPHQWYV

6RPH RI WKH OLPLWDWLRQV RI WKHVH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV Dl
f WKH\ GR QRW UHIOHFW RXU FDVK H[SHQGLWXUHV RU IXWXUH UHTXLUHPHQW:
FRQWUDFWXDO FRPPLWPHQWYV

f WKH\ GR QRW UHIOHFW FKDQJHV LQ RU FDVK UHTXLUHPHQWY IRU RXU ZRUN

¥ WKH\ GR QRW UHIOHFW WKH VLIJQLILFDQW LQWHUHVW H[SHQVH RU WKH FDV
LQWHUHVW RU SULQFLSDO SD\PHQWY RQ RXU GHEW

f WKH\ GR QRW UHIOHFW DQ\ FDVK LQFRPH WD[HVY WKDW ZH PD\ EH UHTXLUHG

f WKH\ GR QRW UHIOHFW WKH LPSDFW RI HDUQLQJV RU FKDUJHV UHVXOWLQJ I

QRW WR EH LQGLFDWLYH RI RXU RQJRLQJ RSHUDWLRQV

f DOWKRXJK GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DUH QRQ FDVK FKDUJHV WK
DPRUWL]HG ZLOO RIWHQ QHHG WR EH UHSODFHG LQ WKH IXWXUH DQG (%,7'$
DQ\ FDVK UHTXLUHPHQWY WKDW ZRXOG EH UHTXLUHG IRU VXFK UHSODFHPHC

f WKH\ PD\ LQFOXGH DGMXVWPHQWYV IRU QRQ FDVK LWHPVY DQG QRW DGMXVW |
IORZV

¥ VRPH RI WKH LWHPV WKDW ZH HOLPLQDWH LQ FDOFXODWLQJ FHUWDLQ (%,7"'¢
SD\PHQWVY WKDW ZHUH PDGH RU ZLOO LQ WKH IXWXUH EH PDGH DQG

f RWKHU FRPSDQLHV LQ RXU LQGXVWU\ PD\ FDOFXODWH WKHVH PHDVXUHV GLI
XVHIXOQHVV DV FRPSDUDWLYH PHDVXUHV

f 1HW LQGHEWHGQHVY DV SUHVHQWHG LQ WKLY UHSRUW LV QRW QHFHVVDULGC
ZKLFK QHW LQGHEWHGQHVY LV FDOFXODWHG IRU WKH SXUSRVHV RI GHWHUP
5DWLR p WKH "6HQLRU 6HFXUHG 1HW /HYHUDJH 5DWLR p WKH "7RWDO 1HW /H
PHWULF LQ DFFRUGDQFH ZLWK WKH ILQDQFH GRFXPHQWY JRYHUQLQJ WKH *L

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DUH XQDXGLWHG
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(< ).,*85(6

(85 PLOOLRQ RU DV LQGLFDWHG
1HW VDOHV

2SHUDWLQJ UHVXOW
2SHUDWLQJ UHVXOW PDUJLQ
1HW UHVXOW

(%,7'$

(%,7'$ PDUJLQ

&RPSDUDEOH (%,7'$
&RPSDUDEOH (%,7'$ PDUJLQ

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ DQG
PDQDJHPHQW IHH

$GMXVWHG (%,7'$ /70

$GMXVWHG (%,7'$ PDUJLQ /70
&RPSDUDEOH RSHUDWLQJ UHVXOW
&RPSDUDEOH RSHUDWLQJ UHVXOW PDUJLQ

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ LPSDLUPHQW ORVV
RQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV DQG PDQDJHPHQW
IHH

029& WRQ (85

029& PDUJLQ

L, QWHUHVW H[SHQVH /70

JUHH FDVK IORZ

&DVK FRQYHUVLRQ

(PSOR\HH EHQHILW H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW ORVV RQ WDQJLEOH DQG LQWD®JILEOH DVVHWYV
&DSLWDO H[SHQGLWXUH

2SHUDWLQJ ZRUNLQJ FDSLWDO

5DWLR RI DGMXVWHG 1HW LQGHEWHGQHVVY WR DGMXVWHG (%,7'$
/70

5DWLR RI DGMXVWHG 1HW VHQLRU VHEXUHG LQGHEWHGQHVV WR
DGMXVWHG (%,7'$ /70

5DWLR RI DGMXVWHG (%,7'$ WR LQWHUHVW H[SHQVH
1HW VHQLRU VHFXUHG LQGHEWHGQHVV

$GMXVWHG 1HW VHQLRU VHFXUHG LQGHEWHGQHVYV
I1HW LQGHEWHGQHVYV

$GMXVWHG 1HW LQGHEWHGQHVYV

,Q 4 UHVWUXFWXULQJ FRVWYV WRWDOLQJ (85 PLOOLRQ ZHUH UHFRJQL]JHG LQ FRQQHFWLRQ ZLWK
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5HFRQFLOLDWLRQ RI FHUWDLQ NH\ SHUIRUPDQFH PHDVXUHV 4

(85 PLOOLRQ RU DV GLFDWHG

,WHPV DIIHFWLQJ FRPSDUDELOLW\ =
7TUDQVDFWLRQ FRVWYV
7UDQVIRUPDWLRQ FRVWYV
S5HVWUXFWXULQJ FRVWYV

2WKHU

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ ,$& LQ (%,7'$
ODQDJHPHQW IHH WR RZQHUV

7RWDO ,$& LQ (%,7'$ DQG PDQDJHPHQW IHH

,PSDLUPHQW ORVV RQ WDQJLEOH DQG LQWDQ@JLEOH DNVHWYV

7RWDO ,$& LQ (%,7'$ LPSDLUPHQW ORVV RQ WDQJLEOH DQG
LQWDQJLEOH DVVHWY DQG PDQDJHPHQW IHH

(%,7'$ DQG FRPSDUDEOH (%,7'$

2SHUDWLQJ UHVXOW

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW
(%,7'$

7RWDO ,$& LQ (%,7'$ DQG PDQDJHPHQW IHH
&RPSDUDEOH (%,7'$

&RPSDUDEOH RSHUDWLQJ UHVXOW
2SHUDWLQJ UHVXOW

7RWDO ,$& LQ (%,7'$ DQG PDQDJHPHQW IHH

,PSDLUPHQW ORVY RQ WDQJLEOH DQG LQWD@JILEOH DVVHWYV
&RPSDUDEOH RSHUDWLQJ UHVXOW

JUHH FDVK IORZ

&RPSDUDEOH (%,7'$

ODLQWHQDQFH FDSLWDO H[SHQGLWXUH
JUHH FDVK IORZ

$GMXVWHG 1HW VHQLRU VHFXUHG LQGHEWHGQHVYV

1HW VHQLRU VHFXUHG LQGHEWHGQHVYV

(VFURZ DFFRXQW UHODWHG WR PLQRULW\ VTXHH]H RXW OLDELOLW\
$GMXVWHG 1HW VHQLRU VHFXUHG LQGHEWHGQHVYV

$GMXVWHG 1HW LQGHEWHGQHVV
1IHW LQGHEWHGQHVYV
(VFURZ DFFRXQW UHODWHG WR PLQRULW\ VTXHH]H RXW OLDELOLW\

$GMXVWHG 1HW LQGHEWHGQHVYV

4 4 LQFOXGHYV PDLQO\ ORVVHV IURP ILQDQFLDO KHGJHV LQFXUUHG DV D UHVXOW RI WKH H[FHSWLR(
WKH VHFRQG KDOI RI
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$33(1',; 5(67$7( 6(*0(17 ,1)250$7,21 $&&25',1* 72 7+( 1(: 5(3257,1* 6758&785(
$KOVWURP UHVWDWHV VHIPHQW LQIRUPDWLRQ DFFRUGLQJ WR WKH QHZ UHSRUWL

JLOWUDWLRQ /BIBLYNLRRQFHYLWLFDO DLU DQG OLTXQG RIOW WHFWHKBRHDSSQ G LAFDGWLA
VROXWLRQV

JRRG &RQVXPHU 3DF6ROXWRBQVWSURYHG IRRG VDIHW\ SURGXFW SURWHFWLQJ S
EDFWHULD SUHYHQWLRQ

SURWHFWLYH20BPWHKOLMHOMLQHHUHG PDWHULDOV IRU SURWHFWLQJ HYHU\ VXUIDFH
VSHFLDOW\ PDWHULDOV IRU HOHFWURWHFKQLFDO DQG RWKHU LQGXVWULDO DSSO

2WKHU DQG HOLPLQDWLRQV LQFOXGH FHUWDLQ JURXS DQG IXQFWLRQ FRVWV DV
FHUWDLQ RWKHU FRVWV QRW XVHG LQ WKH DVVHVVPHQW RI GLYLVLRQDO SHUIRU

7KH IROORZLQJ WDEOHYVY SUHVHQW WKH UHVWDWHG VHIJPHQW LQIRUPDWLRQ RQ DC
DQG ILUVW WZR TXDUWHUYV RI

6HIPHQW LQIRUPDWLRQ E\ TXDUWHU

(85 PLOOLRQ 4 4
1HW VDOHV H[WHUQDO

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHY
SURWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV

7TRWDO

1HW VDOHV LQWHUQDO

JRRG &RQVXPHU 3DFNDJLQJ

JLOWUDWLRQ /LIH 6FLHQFHY

SURWHFWLYH ODWHULDOV

2WKHU DQG HOLPLQDWLRQV

7TRWDO g = 3 3 3 3 3 3 8 8

1HW VDOHV WRWDO

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHY
SURWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV

7TRWDO
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6HIPHQW LQIRUPDWLRQ E\ TXDUWHU

(85 PLOOLRQ RU DV LQGLFDWHG

&RPSDUDEOH (%,7'$

JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
SURWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV
7TRWDO

&RPSDUDEOH (%,7'$ PDUJLQ
JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHV
SURWHFWLYH ODWHULDOV
7TRWDO

2SHUDWLQJ ZRUNLQJ FDSLWDO
JRRG &RQVXPHU 3DFNDJLQJ
JLOWUDWLRQ /LIH 6FLHQFHYV
3URWHFWLYH ODWHULDOV
2WKHU DQG HOLPLQDWLRQV
7RWDO
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&$/&8/$7,21 2) .(< ),*85(6

.H\ ILIJXUH 'HILQLWLRQV 5HDVRQ IRU XVH RI WKH N

1HW UHVXOW EHIRUH WD[H@&#%@‘@HW UHVXOW VKRZV UHVXOW

2SHUDWLQJ UHVXOW ILQDQFLDO LWHPV UDWHG E\ WKH RSHUDWLQJ DFWL

H[FOXGLQJ LWHPV UHODWHG WR ILQD
2SHUDWLQJ UHVXOW PDUJLQSHUDWLQJ UHVXOW QHWDUIXOWW[DWLRQ

(%,7'$ LQGLFDWHY WKH SURILW JHQHL
2SHUDWLQJ UHVXOW EHIRUIN BGH&KSHBIDDMLIRRY H[FOXGLQJ LWHPV

o o
(%,7'% DPRUWL]DWLRQ DQG LPSDLWHGIRWHG WR ILQDQFLQJ WD[DWLRQ
GHSUHFLDWLRQ DQG LPSDLUPHQW
(%,7'$ PDUJLQ UHIOHFWYV WKH SURILW
, , RI RSHUDWLRQV ,W LQGLFDWHV ZKDW
0, 0,
(%.7'$ PDUJLQ (%.7'$  QHW VDOHV SRUWLRQ RI UHYHQXH WUDQVODWHYV |
(%.,7'$
(%,7'$ HIFOXGLQJ LWHPV DIIHFWLQJ
&RPSDUDEOH (%,7'$ FRPSDUDELOLW)\ LQ (%,7'$ DQG

PDQDJHPHQW IHH WR RZQHUV

&RPSDUDEOH (%,7'$ PDUJLQ&RPSDUDEOH (%,7'$ QHW VDOHYV

2SHUDWLQJ UHVXOW H[FOXGLQJ LWHPYV
DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$
&RPSDUDEOH RSHUDWLQJ UHVSWPHQW ORVV RQ WD RIRESDHUDEGH (%,7'$ FRPSDUDEOH
LQWDQJLEOH DVVHWYV DQG (PQR'BIMHPWHIAW FRPSDUDEOH
IHH WR RZQHUV RSHUDWLQJ UHVXOW DQG FRPSDUDEC

W HVXOW PDUJLQ DUH SUH
&RPSDUDEOH RSHUDWLQJ UHYAD BHBHLGSHYPWLRY Lﬂ—g\/HDGGLW JH%/WR (%.7'$ DQG RSHUDW

UHVXOW WR UHIOHFW WKH XQGHUO\LC

ODWHULDO LWHPV RXWVLGERUEHYYuS FREHAPPQFH DQG WR

RI EXVLOQHVV VXFK DV JDLO® B ARVPPUDELOLWN ITURP SHULF

RQ EXVLQHVV GLVSRVDOV RG $KOVWURP EHOLHYHV WK

WUDQVDFWLRQ FRVWYV UHOWWWGHV\V@FE&Q/LE@ﬁQU SHUIRUPDQFH

DFTXLVLWLRQV FRVWwWV IRWPHOKYYEM RPRYLGH PHDQLQJIXO

EXVLQHVV RSHUDWLRQV D é‘%ﬁ—R/WUW‘M/Q(QJLL&Jl?UPDW'—RQ E\

LQFOXGLQJ UHGXQGDQF\ sBiPR kg( WHPV RXWVLGH RUGLQDU
,WHPV DIIHFWLQJ FRPSDUDRLOLWKRQ DB LAVEQJ IURP szer’ vHRw APHQHVV ZKLFK UHGXFH

DOORFDWLRQ VXFK DV LQYHRRMWAPHDBLRJLWE HHWZHHQ WKH SHULF

DGMXVWPHQWV FRPSHQVDWLRQ UHODWHG WR

HQYLURQPHQWDO GDPDJHV DULVLQJ IURP

XQH[SHFWHG RU UDUH HYHQWV DQG RWKHU

LWHPV LQFOXGLQJ ILQHV VXFK DV 9%$7 WD|

DXGLW ILQHV RU RWKHU VLPLODU VWLSXODWHG

SD\PHQWYV DQG OLWLIJDWLRQV

5HSUHVHQWY WKH IHHV SDLG WR WKH RZQHUYV

SXUVXDQW WR D PDQDJHPHQW

DJUHHPHQW ZKHUHE\ ZH KDYH

UHFHLYHG JHQHUDO EXVLQHVV FRQVXOWLQJ
HUYLFHV ILQDQFLDO PDQDJHULDO DQG
\éHUDWLRQDO DGYLFH DGYLVRU\ DQG

FRQVXOWLQJ VHUYLFHV ZLWK UHVSHFW WR

VHOHFWLRQ RI DGYLVRUV DGYLFH LQ

GLITHUHQW ILHOGV DQG ILQDQFLDO DQG

VWUDWHJILF SODQQLQJ DQG DQDO\VLV

ODQDJHPHQW IHH WR RZQH

5HSUHVHQWY FRPSDUDEOH (%,7'$ DV
DGMXVWHG IRU DGGLWLRQDO VSRQVRU

$GMXVWHG (%,7'$ /70 DGMXVWPHQWY FHUWDLQ FRVW VDYLQJV
SURJUDPV FHUWDLQ SRVW DFTXLVLWLRQ
VDYLQJV SURJUDPYV

$GMXVWHG (%,7'$ PDUJLQ MKO®MXVWHG (%,7'$ QHW VDOHV

1HW VDOHV PLQXV YDULDEOH FRVWYV RI VDOHYV
029& WRQ (85 H[FOXGLQJ LWHPV DIIHFWLQJ
FRPSDUDELOLW\ VDOHV WRQV

1HW VDOHV PLQXV YDULDEOH FRVWYV RI VDOHYV
029& PDUJLQ H[FOXGLQJ LWHPV DIIHFWLQJ
FRPSDUDELOLW\ QHW VDOHV
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.H\ ILIJXUH '"HILQLWLRQV 5HDVRQ IRU XVH RI WKH N

,QWHUHVW H[SHQVHV RQ ERUURZLQJV DQG
,QWHUHVW H[SHQVH /70 OHDVLQJ OLDELOLWLHV H[FOXGLQJ
DPRUWL]DWLRQ RI ORDQ WUDQVDFWLRQ FRVWYV

1RQ FXUUHQW DQG FXUUHQW ERUURZLQJV
1HW LQGHEWHGQHVYV DQG QRQ FXUUHQW DQG FXUUHQW OHDVH
OLDELOLW\ OHVV FDVK DQG FDVK HTXLYDOHQWYV

1HW LQGHEWHGQHVY PLQXV HVFURZ

$GMXVWHG 1HW LQGHEWHGQRANRXQW UHODWHG WR PLQRULW\ LQWHUHVW
VIXHHIH RXW OLDELOLW\ QGHEWHGQHVV UHODWHG NH\ ILIXUH

LOGLFDWRUV WR PHDVXUH WKH WRWD

6HQLRU 6HFXUHG 1RWHV DQ ﬁ-HJQg-DQdJGHEW ILQDQFLQJ RI $KOVW
1HW VHQLRU VHFXUHG LQGEWXGHH YHUUP )DFLOLWLHV QHW RI FDVK

DQG FDVK HTXLYDOHQWYV

QLRU VHFXUHG LQGHEWHGQHVYV PLQXV
Z DFFRXQW UHODWHG WR PLQRULW\
LOQWHUHVW VTXHH]H RXW OLDELOLW\

$GMXVWHG 1HW VHQLRU VHE%Y_YUV
LQGHEWHGQHVYV

5DWLR RI DGMXVWHG 1HW LEGCMEWHE) HNW WRGHEWHGQHVY DGMXVWHG
DGMXVWHG (%,7'$ (%,7'$

5DWLR RI DGMXVWHG 1HW VHEMRWWHHGF XHWGVHQLRU VHFXUHG
LOQGHEWHGQHVYV WR DGMXVWHEGHEBWHGSQHVY DGMXVWHG (%,7'$

5DWLR RI DGMXVWHG (%,7 ' $$@RXVOQMHU W W'S /70 LQWHUHVW
H[SHQVH H[SHQVH /70

3XUFKDVHV IRU SURSHUW)\ &DGDQYW D EFBEHQGLWXUH SURYLGHV
&DSLWDO H[SHQGLWXUH HTXLSPHQW DQG LQWDQJL BDEH DWVRQYNYODVQIRUPDWLRQ RI WKH F
SUHVHQWHG LQ WKH FDVK IORZ QWIB®\HRH@WH RSHUDWLRQV

,QYHQWRULHY SOXV RSHUDWLYH UHFHLYDEOHYV
2SHUDWLQJ ZRUNLQJ FDSLVEBORUH IDFWRULQJ OHVV RSHUDWLQJ
SD\DEOHYV

&RPSDUDEOH (%,7'$ PLQXV

JUHH FDVK 10RZ PDLQWHQDQFH FDSLWDO H[SHQGLWXUH

JUHH FDVK IORZ GLYLGHG E\ FRPSDUDEOH

&DVK FRQYHUVLRQ (%.7'8

,17(5,0 5(3257 -$18%$5< 6(37(0%(5
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